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| Please Show This to 
an Investor Friend 


Should Have This Unusual 
Book For Quick Reference 


HIS indexed book contains 2,066 of our 

famous “Stock Factographs” just as they 
appeared in FinaNciaL from May 29, 
1940, to February 18, 1942. 


The 280-page book contains 1,075 regular 
“Stock Factographs”, 550 condensed ‘“Facto- 
graphs” of New York Curb issues, and 164 con- 
densed “Stock Factographs” of industrial and 
insurance stocks traded in “Over the Counter’’, 
also 277 condensed ‘“‘Factographs” of New York 
Curb Preferreds. 


“Stock Factographs” cover the really vital 
points the investor must know (not guess) when 
he is trying to decide whether to buy, or to 
continue holding a particular security. Frequent 
reference to our “Factographs” will add im- 
measurably to your investment success. 


You may obtain this very valuable $3.85 
investment book for only $1.95—provided you 
send $12 at the same time for a year’s subscrip- 
tion for FinaNciaL Wor 3-Fold Invest- 
ment Service. Remit $13.95 in all. 


11-YEAR TABULATION OF 
-EARNINGS—DIVIDENDS—PRICE RANGE 


All New York Stock Exchange Common Stocks — 1931 to 1941 


UR coming July 20th book will show an- 

nual per share Earnings and Dividends, 
combined with Price Range each year (1931 to 
1941, inclusive). Every common stock on the 
New York Stock Exchange will be covered. 


It is the first time we have ever compiled this 
important data in a single tabulation, to enable 
you to find instantly the high and low, as well 


as the earnings and dividends, of any stock you 
want, for any year you want—just when you 
want it. This book will also show yearly average 
of the 10-year earnings and dividends from 
1931 to 1940. 


Send $1 for this book alone, or $12.50 for the 
book with a yearly subscription for FINANCIAL 
WorLp. 


Improve Your Investment Results by Mailing This Coupon Before August 10th 


FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


NOTE THESE EXTRA VALUE 
SPECIAL OFFERS: 


For the enclosed $12 please enter my order for: 
(a) An immediate survey of my 20 LISTED securities (write on separate sheet). 
(b) Next 52 weekly issues of FINANCIAL WORLD (1,664 pages of vital invest- 
ment facts and analyses). 


(c) Next 12 issues of the popular monthly stock ratings and statistical manual— 
“INDEPENDENT APPRAISALS OF LISTED STOCKS”. 

(d) The valuable privilege of obtaining securities advice monthly by letter as 
per your rules. 

(e) “10-Year Earnings and Dividend Record” (1931 to 1940). 


(f) “HOW WIDOWS AND RETIRED PEOPLE CAN INV $10,000, $25,000, 


$50,000”; “65 Stocks Selling For Less Than New img Capital” and 
“10-Year Dividend Honor Roll’. 
we 


(— Add $1.95 to any offer for Indexed 
Reference Book Containing 2,066 
“Factographs”. Price alone $3.85. 


(0 Add 50 cents extra for coming book, 
“11-Year TABULATION OF PRICE 
RANGE, DIVIDENDS AND EARN- 
INGS”. (Ready about July 20th.) 
Book alone $1. 


() Add 75 cents for July Bond Guide 
giving ratings and vital data on 
4,800 bonds. Price alone $2. 


() Add $1 extra for 2 volume set (Limp 
Leather Bound) books, “FINANCIAL 
and BUSINESS FORECASTING”, by 
Warren F. Hickernell. Originally $4. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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AND BUSINESS 


Once a neglected source 

of rubber, the guayule plant 
promises to play an impor- 
tant part in future rubber 
production. 
Don’t neglect your own 
future. Start today by 
Opening an investment ac- 
count with us...a com- 
pany that has paid liberal 
interest regularly since its 
founding in 1887. 


Your account is Federally 
insured up to $5000. 


CALIFORNIA SAVINGS 
& LOAN COMPANY 


ESTABLISHED 1887 
673 Market Street, San Francisco 


PRIVATE sporty golf course, tournas 
ment tennis courts... riding, swimming, 
boating, dancing and entertainment ...com- 
fort and the best of food...no hay fever. 


are 
, Crawford Notch, N.H. or 
W. Specie IR 
500 FIFTH AVE, N.Y. CITY, Tel: PEnn. ,-9566 


CRAWFORD HOUSE 


DEPOSIT- LOAN COMPANY 


160 SUTTER ST. SAN FRANCISCO 
ESTABLISHED 1885 x 
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“ONE weapon will. win this wa 


Every kttown weapon must be brought 
play te achieve the offense, the victory, for which — 
the nation is aiming. And this balance can only 


_ be achieved if every citizen, like every industry, 
does an individual part. 


The sponsoring companies, all of which have 


presented some message to the readers of this 


publication during the past few months, are en- 


gaged in many different activities of industry, 


trade and finance. But they are alike in their — 
' belief that it is the duty of all of us to further — 


‘States War Savings Bonds. 


_ 21 West Street 


the financing of the war-effort. And—no matter 


show many times you have heard it before—it is 


vital that this be done by the purchase of United 


Thus, and only thus, can all weapons éssential 


to vietory be purchased by a financially sound 


America: For America is as great, as strong, as 
all of us help to make it. ts 


New York, N; Y. 


r—our war. 


HONORARY SPONSORS 


Addressograph-Multigraph Corp. 
Air Reduction Co., Inc. 
Albany Federal Savings & 
- Lean Association 
Albert Frank - Guenther Law, Ine. 
Allegheny Ludlum Steel Corp. 
Allied Chemical & Dye Corp. 
American Car & Foundry Co. 
American Cyanamid Co. 
American Gas & Electric Co. 
American Radiator & 
Standard Sanitary Corp. 
American Savings & 
Loan Association 
American Snuff Company 
American Telephone & 
Telegraph Co. 
American Viscose Corp. 
Anaconda Copper Mining Co. 
Armour & Company 
Atlas Corporation 
Baltimore & Ohio Railroad Co. 
Bendix Aviation Corp. 
Beneficial Management Corp. 
Bon Ami Company 
The Borden Company 
California Federal Savings & 
Loan Association 
California Savings & Loan Co. 
Celanese Corporation of America 
Celotex Corporation 
Chase National Bank 
Chicago, Rock Island & Pacific Ry. 
Chrysler Corporation 
Citizens’ Federal Savings & 
Loan Association 
Citrus Belt Building & 
Loan Association 
Coca-Cola Company 
Collateral Discount Corp. 
Columbia Gas & Electric Co. 
Columbia Pictures Corp. 
Columbian Carbon Company 
Commercial Investment Trust 
Commercial Solvents Corp. 
Commercial Trust Co. of New Jersey 
Commonwealth -& Southern Corp. 
Continental Can Company 
Continental Motors Corporation 
Corn Products Refining Co. 
Crown Cork & Seal Co., Inc. 
Devoe & Raynolds Co., Inc. 
Dillon, Read & Company 
Domestic Finance Corp. 
Dew Chemical Company 
Francis I. du Pont & Co. and 
Chisholm & Chapman 
E, I. du Pont de Nemours & Co. 
Electric Storage Battery Co. 


Farm & Home Savings & 

Loan Association of Missouri 
First Federal Savings & 

Loan Association of Altadena 
First Federal Savings & 

Loan Association of Beverly Hills 
First Federal Savings & 

Loan Association of Hollywood 
First Federal Savings & 

Loan Association of Pasadena 
First Federal Savings & 

Loan Association of San Diego 
Harvey Fisk & Sons, Inc. 
Flintkote Company 
Freeport Sulphur Company 
Gar Wood Industries, Inc. 
General Electric Company 
General Foods Corporation 
The Glidden Company 
Glore, Forgan & Company 
Goldman, Sachs & Company 
Goodbody & Company 
Goodyear Tire & Rubber Co. 
Great Western Building & 

Loan Association 
Gulf Oil Corporation 
Hagstrom Co., Ine. 

Harper & Brothers 

Heyden Chemical Corporation 

Home Mutual Deposit-Loan Co. 
Inglewcod Federal Savings & 

Loan Association 
Institute of Mentalphysics 
Intern’]l Business Machines Corp. 
Intern’! Minerals & Chemical Corp. 
International Petroleum Ltd. 
International Salt Company 
Kings County Trust Co. 

Kinney & Company 

Kuhn, Loeb & Company 

Lebenthal & Company 

Lehman Brothers 

Loew’s, Ine. 

Los Angeles American Building & 

Loan Association 
MeGraw Electric Company 
MeKesson & Robbins, 
Mathieson Alkali Works, Inc. 
Merrill Lynch, Pierce, 

Fenner & Beane 
Metropolitan Federal Savings & 

Loan Association 
Metropolitan Life Insurance Co. 
John Morrell & Company 
Philip Morris & Co., Ltd., Ine. 
Mutual Building & Loan 

Assoctation of Pasadena 
National City Bank of New York 
National Dairy Products Corp. 


National Distillers Products Corp. 

National Gypsum Company 

National Oil Products Company 

National Steel Corporation 

Nehi Corporation 

Newmont Mining Corporation 

New York & Honduras Rosario 
Mining Co. 

Orange Belt Federal Savings & 
Loan Association 

Otis Elevator Company 

Pacific Gas & Electric Co. 

Packard Motor Car Company 

Pennsylvania Railroad Co. 

Pflugfelder, Bampton & Rust 

Phileco Corporation 

Plough, Ine. 

Plymouth Oil Company 

Pomona First Federal Savings & 
Loan Association 

Pure Oil Company 

Putnam & Company 

Radio Corporation of America 

R. J. Reynolds Tobacco Co. 

Rosicrucians 

Royal Typewriter Co., Ine. 

San Francisco Federal Savings & 
Loan Association 

San Diego Federal Savings & 
Loan Association 

Santa Fe Federal Savings & 
Loan Association 

Security Adjustment Corp. 

D. H. Silberberg & Co. 

Smith, Barney & Company 

Socony-Vacuum Oil Co., Ine. 

Spencer Kellogg & Sons, Ine. 

Standard Federal Savings & 
Loan Association 

Standard Oil Co. of New Jersey 

The Texas. Company 

Texas Gulf Sulphur Company 

Thomson & McKinnon 

Tide Water Associated Oil Co. 

Underwood Elliott Fisher Co. 

Union Carbide & Carbon Co. 

United Carbon Company | 

United Engineering & Foundry Co. 

United Fruit Company 

United Gas & Electric Corp. 

United Light & Power Co. 

U. S. Industrial Alcohol Co. 

United States Plywood Corp. 

B. J. Van Ingen & Co., Ine. 

Western Union Telegraph Corp. 

Westinghouse Air Brake Co. 

Whitehead & Fischer 

Wilshire Federal Savings & 
Loan Association of Los Angeles 


‘Copy and Art Work for This Message Donated by Albert Frank-Guenther Law, Inc. 
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A Safe, Profitable 
Investment 


FARM ano HOME 


Investment 
Certificates 
* 


Federally Insured Safety 
Excellent Yield 


Convenient to Own 


Farm and Home Full Paid Investment 
Certificates are issued in amounts from 
$100 up. Safety of principal Federally 
insured up to $5,000. Current dividend 
rate 3'/2°% per annum. 


Legal investments in many states for 
banks, trust and insurance companies, 
guardians, fiduciaries, and trustees of 
trust funds. 


Assets of association more than 
$21,000,000. . . . Exceptionally strong 
reserve position. 


Inquiries Invited 


FARM and HOME SAVINGS 
and LOAN ASSOCIATION 


NEVADA, MISSOURI 


THE WARREN 


ON THE OCEAN 
SPRING LAKE BEACH. N. ‘72 


E, NJOY with us this summer the 
charm of one of America’s fin- 
est resorts, in the Metropolitan 
District, right near home! The 
Warren, friendly, informal, not ex- 
pensive. Two fine golf courses, 
excellent tennis, splendid riding, 
finest of fishing. Dancing, bridge 
and concerts. Private Restricted 
Beach. Rates from $40 single and 
$80 double, weekly. American Plan. 
Write or ‘phone for illustrated 
folder. 


FLOYD ALFORD, JR. 


MANAGER 


> Spring Lake, N. J. Phone 992 
N. Y. Office: LExington 2-0414 


Well selected and properly managed 
real estate is a very desirable invest- 
ment. And as an inflation hedge, it 


is regarded as well above-the-average. 


Note the offerings on page 25 


Kimberly- 
Clark 
Chairman 
Frank J. 


Sensenbrenner 


Midwesterner 
born—a_prod- 
uct of Me- 
nasha, Wiscon- 
Finfoto sin. . a Paro- 
chial and public school educated, and 
at the age of 15 years he started 
working as a clerk in the local post- 
office. . . . From 1880 to 1889 he 
worked as a bookkeeper for several 
companies and joined Kimberly-Clark 
in the latter year in the same capacity. 
. After advancing through several 
positions to the general managership 
and vice-presidency, he was elected 
president in 1928 as successor to J. A. 
Kimberly, one of the founders of the 
company—last month Mr. Sensen- 
brenner advanced to the board chair- 
manship. . . . He is also president of 
Spruce Falls Power & Paper Com- 
pany, Ltd., and Neenah-Menasha 
Water Power Company, and a direc- 
tor of several other corporations. 
Primary outside interest: religious 
activities; was decorated Knight 
Commander of the Order of St. 
Gregory the Great. Father: two sons 
and two daughters. 


Chicago, 
Rock Island 
& Pacific 
Railway 
President 
Edward N. 


Brown 


Son of a col- 


lege professor 
— raised in Finfoto 
Barbour County, Alabama. .. . Dis- 


trict school educated and completed 
his studies at the Agricultural & Me- 
chanical College, Auburn, Ala. (A.B. 
and C.E.). ... Entered railroading 
immediately following graduation 
(age, 20 years), first with the Athens 


& Northeastern Railway and _ later 
with the Richmond & Danville Rail- 
road. .. . In 1884 he went with the 
Central Railroad of Georgia as assist- 
ant chief engineer and three years 
later he was invited to complete the 
construction of the main line of the 
old National Railroad of Mexico— 
after building 352 miles of line which 
opened the first through route from 
the American border to Mexico City 
he was appointed general superinten- 
dent of the road. . . . He was presi- 
dent of the Mexican System in 1914, 
when he resigned during World War 
I... . He then became chairman of 
the board of St. Louis-San Francisco 
Railway in 1919 and seven years later 
accepted the same position with Chi- 
cago, Rock Island & Pacific Railway 
—he assumed the presidency of the 
latter carrier last month, succeeding 
the late James E. Gorman, Favorite 
sport: golf. Father: one son and two 
daughters. 


Bridgeport 
Brass 
President 
Herman W. 
Steinkraus 


A building con- 
tractor’s son— 
born in Cleve- 
land, Ohio. ... 
City public 


Greystone 
school educated and graduated from 


Western Reserve College (A.B., 
Magna Cum Laude) after working 
his own way by tutoring students in 
mathematics. . . . First job was as 
assistant secretary of the Cleveland 
Advertising Club, and following ser- 
vice in France during the first World 
War he joined Bridgeport Brass 
Company and became general sales 
manager in 1928. He was advanced to 
vice-president and general manager 
in 1941 and last month was elected 
to the presidency, succeeding Ralph 
E. Day who resigned because of ill 
health. Mr, Steinkraus calls his favor- 
ite hobby “music.” Active sports: 
golf, handball, hunting and fishing; 
also an ardent baseball fan. Father : 
one son and two daughters. 


FINANCIAL WORLD 


: 
i 
: 
i 
q 
4 
~ 
= 
° whe 
4 
) 
4 


Finfoto 


ASSURE VICTORY 
WITH YOUR DOLLARS 


By Louis Guenther 


E, veryone should buy War Bonds. 
It is our supreme duty—an all-im- 
portant obligation—and it is a moral 
call upon the heritage that is ours 
as American citizens. Also the pur- 
chase of U. S. savings bonds pro- 
vides insurance that we shall retain 
this inalienable and precious right of 
free born men for ourselves and our 
future generations. 


SACRIFICES NEEDED 


Irrespective of how much or how 
little your available means, make your 
purchases stretch as far as you can, 
and that should be even to the length 
that may involve sacrifices, for of all 
the blessings there are in life, free- 
dom of speech, freedom of religion 
and freedom to act as untrammeled 
men are the most valuable assets that 
there are in human existence. To re- 
tain these assets is what we are fight- 
ing for, and this transcends any sacri- 
fice we now may make. 

This patriotic impulse welling up 
from our love of country — the 
grandest on God’s earth in the broad 
reaches of liberty it has conferred 
upon us—as well as springing from 
our instinctive desire for self-preser- 
vation, is a guaranty that our con- 
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tributions to the nation’s war chest 
will seal for us the final victory. 

The dollars that will answer this 
roll call as they will pour into the 
coffers of the Nation from the purses 
of our 130,000,000 people will con- 
stitute such an immense war chest 
that it will make us invincible in this 
titanic struggle for mastery of the 
civilization of the future. 

It will be our conclusive answer to 
the dictators that, however long it 
may take to assure victory, America 
intends not only for herself but for 
all other democratic people to see 
to it that men will be the masters of 
the state through their right of suf- 
frage, and not its regimented crea- 
tures as the war lords envisage in 
their brutal and totalitarian new 
world. 

All this, however, only concerns 
moral and spiritual considerations in 
the purchase of war bonds. There is 
also a practical and material phase 
which deals with the great benefit 
that the victory will bring to the 
people and to each and every buyer 
of war bonds. 

Once world-wide peace is estab- 
lished, then the ground work will be 
laid for a long period of prosperity. 


That will emanate from replacements 
of the widespread destruction 
wrought by the dictators and from 
the fulfilling of the pent up demand 
of our own consumers, whose pur- 
chases of many goods are now re- 
stricted as a result of the necessities 
of the war. 

Every war bond purchaser makes 
an investment which in ten years will 
bring him $4 for every $3 of cost, 
in addition to giving him the security 
of a nation rich in material resources. 


SPEEDING VICTORY 


Here is a stake in the future in 
which we all shall share. It is an 
added bonus to the perpetuation of 
our security as free men, which if 
considered alone without any selfish 
thoughts would impel us to buy war 
bonds until it hurts. That is but a 
small contribution on the part of 
those who man the civilian defenses, 
compared to the hardships and the 
personal peril our soldiers, sailors 
and airmen are so courageously fac- 
ing to bring us our final victory. 

The more war bonds we buy the 
more quickly we shall win the war. 
So let us get to our task with a 
hearty will. 
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AAA~--Agricul. Adjustment Admin. 
AAF—U. S. Army Air Force 
AMS—Agricultural Marketing Service 
BAE—Bureau of Agricult’] Economics 
BEW—Board of Economic Warfare 
BIA—Bureau of Animal Industry 
CAA—Civil Aeronautics Administration 
CAB—Civil Aeronautics Board 
CCC—Civilian Conservation Corps 
COI—Coordinator of Information 
CWE—Chemical Warfare Service 
CSC—Civil Service Commission 
DCB—Defense Communications Board 
DHC—Defense Homes Corporation 
DOC—Department of Commerce 
DPC—Detense Plant Corporation 
DSC—Defense Supplies Corporation 

- EHFA--Electric Home & Farm Auth. 
FBI—Federal Bureau of Investigation 
FCA—Farm Credit Administration 
FCC—Fed’l Communications Commis. 
FCIC—Federal Crop Insurance Corp. 
FDA—Food and Drug Administration 
FDIC—Federal Deposit Insurance Corp. 
FHA—Federal Housing Administration 
FHLBB—Fed’] Home Loan Bank Bd. 
FLA—Federal Loan Agency 
FPC—Federal Power Commission 
FSA—Farm Security Administration 
FTC—Federal Trade Commission 
FWA—Federal Works Agency 
GAO—General Accounting Office 
GPO—Government Printing Office 
HOLC—Home Owners’ Loan Corp. 
ICC—Interstate Commerce Commission 
“JBC—Japanese Beetle Control 
MRC—Metals Reserve Company 
NACA—Nat’l Advis. Com. for Aero. 
NDAC—Nat’l Def. Advisory Commis. 
NLRB—Nat’l Labor Relations Board 
NRPB—Nat’l Resources Planning Bd. 
NWLB—National War Labor Board 
NYA—National Youth Administration 
OADR—Oftice of Agric. Defense Relat. 
OCD—Office of Civilian Defense 
ODT—Office of Defense Transportation 
OEM—Office for Emergency Met. 
OLLA—Office of Land-Lease Adminis. 
OOC—Office of Censorship 
OPA—Office of Price Administration 
OSRD—Office of Scient. Res. & Dev 
OWI—Office of War Information 
PBA—Public Buildings Administration 
PRA—Public Roads Administration 
PWA—Public Works Administration 
QMC—Quartermaster Corps. (Army) 
REA—Rural Electrification Admins’tion 
RFC—Reconstruction Finance Corp. 
RRB—Railroad Retirement Board 
RRC—Rubber Reserve Company 
SCS—Soil Conservation Service 
SEC—Securities & Exchange Com’sion 
SMA—Surplus Marketing Adminis’tion 
SSB—Social Security Board 
SSS—Selective Service System 
TVA—Tennessee Valley Authority 
USCG—United States Coast Guard 
USDA—LU. S. Department of Agri’ture 
USES—U. S. Employment Service 
USHA—U. S. Housing Authority 
USIS—U. S. Information Service 
USMC—United States Marine Corps 
USN—United States Navy 
WPA—Work Projects Administration 
WPB—War Production Board 


AMERICAN POWER LIGHT 
INTEGRATION POSSIBILITIES 


- Although developments may be long delayed, possi- 
bilities for partial liquidation suggest eventual im- 
provement in statistical position of preferred stocks. 


he recent offer of the Consumers 
Public Power District to pur- 
chase Nebraska Power Company calls 
attention to the possibility of impor- 
tant sales of American Power & Light 
Company assets within the next year 
or two. The American P. & L. sys- 
tem includes subsidiaries operating in 
14 states; the more valuable proper- 
ties are located in the Pacific North- 
west, Montana, Nebraska and Texas. 
Even if the smaller and less profit- 
able units are disregarded, it is clear 
that the parent company must divest 
itself of several of the operating sub- 
sidiaries in order to comply with the 
Public Utility Act. Nothing short of 
repeal of Section 11 will avert the 
eventual liquidation, forced or volun- 
tary, of a large part of the system. 


SEC HEARINGS 


A little over two years ago, the 
Securities & Exchange Commission 
started proceedings covering A. P. & 
L. and other Electric Bond & Share 
affiliates, as well as Bond & Share 
itself, under both the geographic in- 
tegration—Section 11 (b) (1)—and 
the corporate simplification—Section 
11 (b) (2)—clauses of the Public 
Utility Act. The extensive hearings 
which have been held by the SEC in 
the action on corporate simplification 
are still in progress. No formal ac- 
tion has been taken by the SEC in the 
integration proceedings and much 
further time may elapse before the 
Commission reaches any decision. In 
an effort to obtain a voluntary settle- 
ment, American Power & Light filed 
a plan with the SEC, in July, 1941, 
which offered a broad basis for com- 
pliance, in the view of the manage- 
ment, with both major subdivisions 
of the “death sentence.” 

The plan provided for reclassifica- 
tion of the outstanding stocks into 
one new class of common and dis- 
charge of the company’s funded debt 
by employment of treasury cash and 
the proceeds of sales of properties. 
It set up six regional groups of op- 


erating subsidiaries, the company 
claiming the right to choose any two 
as “integrated systems” for retention. 
Similar attempts to obtain voluntary 
settlements made by other holding 
companies have encountered much 
stricter interpretations of the law by 
the Commission. 

It appears that a final settlement 
of integration and simplification prob- 
lems will require a long time, possibly 
several years, and may entail extend- 
ed litigation if a compromise cannot 
be effected. In the meantime, the 
company faces practically all of the 
difficulties (in addition to P. U. Act 
compliance) which affect, in greater 
or less degree, most of the holding 
company systems. Actual or threat- 
ened competition looms larger than in 
most other utility situations; the 
northwestern subsidiaries are within 
the territorial scope of the Bonneville, 
Grand Coulee and Fort Peck power 
developments. The Federal Power 
Commission and other regulatory 
agencies are pressing subsidiaries for 
reclassification of plant and equip- 
ment accounts. 

Depending upon the outcome of 
litigation, this may mean that equity 
capital may be impaired or eliminated 
in some cases, with resultant curbs 
upon the payment of dividends to the 
parent company. 


DIVIDEND OUTLOOK 


Because of heavy industrial de- 
mands, k.w.h. output of subsidiaries 
increased 14 per cent in 1941 and 
gross 6 per cent. But net operating 
revenues declined 5 per cent, largely 
because of increased Federal taxes. 
These trends have been accentuated 
in the current year. Despite further — 
increases in gross, the net equity of 
A. P. & L. in the earnings of subsidi- 
aries declined from $4.1 million in the 
three months ended April 30, 1941, 
to $2.7 million in the corresponding 
period of 1942. Under these condi- 
tions, continuance of dividends on the 

(Please turn to page 23) 
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FOR TRUCK MAKERS 


Large military needs will offset loss of civilian busi- 
ness during wartime; accumulated demand will be 
helpful thereafter. 


ruck producers are much more 
favorably situated under a war 
economy than are manufacturers of 
passenger Cars. Whereas the latter 
were forced to discontinue their regu- 
lar business last February 10 (after 
operating on a considerably reduced 
scale for several months), production 
of medium trucks was allowed to pro- 
ceed until the end of April, and of 
heavy trucks, until the end of May. 
Thus, truck makers were given a 
longer period in which to change over 
to production of war materials, and 
enjoyed a larger proportion of their 
normal revenues while they were in 
the process of conversion. 
Furthermore, truck companies 
have not been under the necessity of 
completely revamping their plants, 
adding new facilities, learning new 
production techniques or retraining 
their labor forces to anywhere near 
the extent which passenger car man- 
ufacturers have found necessary. The 
latter are, in general, engaged in the 
production of airplanes, tanks, anti- 
aircraft guns and similar articles 
which possess little similarity to their 
normal peacetime products. But truck 
makers are turning out Army trucks, 
scout cars and other military vehicles 
which do not represent any radical 
departure from their usual output. 
This is an important advantage from 
the standpoint of profit margins. 
Finally, military demand will sus- 
tain the gross revenues of truck pro- 
ducers at levels which will compare 
more favorably with those of past 
years than will sales of the larger 
automobile enterprises. Despite high- 
er taxes, truck companies should dis- 
play relatively good earning power 
for the duration. Their post-war out- 
look is clouded to some extent by the 
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probability that large numbers of 
Army trucks will be released for civ- 
ilian use, but this prospect does not 
appear to possess controlling impor- 
tance. 

A large accumulated demand for 
civilian trucks will exist after the 
war, since normal replacement needs 
will not be filled until then, and in 
addition constant use of trucks will 
wear out many units prematurely. An 
official of the Office of Defense Trans- 
portation has estimated that over a 
million trucks will be scrapped this 
year, against a normal annual expec- 
tation of some 420,000. 

Some of the largest truck pro- 
ducers, such as General Motors, 
Chrysler and International Harvest- 
er, derive the major portion of their 
revenues from other activities. Thus 
representation in the truck industry, 
as such, can best be obtained by com- 
mitments in Mack Trucks, White 
Motor and Yellow Truck. 


Mack Trucks is an important fac- 
tor in production of heavy duty 
trucks. Despite wide cyclical varia- 
tions in demand for this type of ve- 
hicles, with corresponding fluctua- 
tions in earnings, the company’s 
strong financial position has enabled 
it to pay dividends in every vear 
since the initial payment in 1922. 
(Paid $3 last year; initial 1942 pay- 
ment not yet declared.) Sales estab- 
lished a new record in 1941, but high- 
er taxes and other costs kept net un- 
der pre-depression peaks. Neverthe- 
less, earnings advanced to $4.93 a 
share from the $3.02 a share shown 
in 1940. For first quarter, $1.29 a 
share was reported, against $1.10 for 
the same 1941 period. The stock was 
recently quoted at 29. 


White Motor is also a producer of 
heavy trucks, and is thus a beneficiary 
of military demand for such equip- 
ment. This enterprise has had a rath- 
er irregular record with respect to 
earnings and dividends, but new 
peaks were set in both sales and prof- 
its last year and further progress 
should be shown in the former re- 
spect at least. Reporting only once a 
year, White earned $4.41 a share in 
1941, and $3.12 in 1940. Several 
months ago, the company had a back- 
log of unfilled orders equal to twice 
its 1941 sales. Two 25-cent dividends 
have been paid this year, vs. $1.25 
for 1941. The shares are currently 
close to the year’s low, fractionally 
above 12. 


Yellow Truck is controlled by 
General Motors, but operates as a 
separate unit. This company’s earn- 
ing power was rather low over a long 
period, but its position has shown 
material improvement in recent years. 
Like White, it established new sales 
and earnings records in 1941. Large 
military volume should maintain gross 
revenues at high levels for the dura- 
tion, but higher taxes will limit gains 
in net income and dividends (75 
cents paid so far vs. $1.25 in 1941) 
will doubtless continue conservative. 
Profits for first quarter this year 
were 42 cents a share, against 60 
cents a year ago, and $3.01 for all of 
1941. The common stock is wholly 
owned by General Motors; the Class 
“B” shares are quoted around 11. 
(Class “B” stock is non-cumulative, 
but entitled to $2.25 dividends before 
anything is paid on common; after 
latter has received an equal amount, 
both would share equally in any fur- 
ther payments. ) 
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BORG-WARNER’S PROSPECTS 
FAVORABLE WAR PEACE 


Diversification and flexibility stood this enterprise in 


good stead for the shift to war production, and should 
facilitate its return to peacetime operations. Shares af- 
ford a yield of over 7 per cent at current market prices. 


W e are a fortunate people in that 
the British “did not know when 
they were licked” and the Chinese 
refused to surrender to the Japs, thus 
giving us the one thing we needed to 
thoroughly prepare for our own ac- 
tive participation in the war—time. 
But we are also fortunate that, given 
the time denied other peoples by geo- 
graphical and other circumstances, we 
could perform the industrial miracle 
of conversion to huge armament pro- 
duction within a matter of months. 
The automobile and accessory in- 
dustries have accomplished one of the 
more radical of all our trade transi- 
tions, and within this sector of our 
industrial life, one of the more strik- 
ing performances has been that of the 
Borg-Warner Corporation. Still in 
its “teens as a consolidation (it was 
organized in 1928), this company is 
supplying the Arsenal of Democracy 
with a wide range of items extending 
from complicated assemblies down to 
minor parts, and including amphibian 
tanks, gun mounts, turrets, gun parts, 
airplane parts; many units for tanks, 
army trucks and armored cars; ord- 
nance parts, armor plate; and count- 
less applications of normal products. 


WAR ORDERS 


“From the beginning of the defense 
program in 1940 up to March 15 of 
this year,” states its President, the 
company “has received, both as prime 
contractor and sub-contractor, war 
orders which total approximately 
$190 million. Shipments during this 
period have approximated $53 mil- 
lion, leaving a balance of unfilled or- 
ders on March 15, 1942, of approxi- 
mately $137 million.” Even at that 
time, 93 per cent of its output carried 
priority ratings of “A” or higher, and 
74 per cent an “A-1” rating. 

It would be much too casual to ob- 


serve that Borg-Warner was itself 
fortunate in that its facilities were 
more or less readily convertible, its 
management and organization experi- 
enced in variably kindred production, 
and many of its products quickly 
adaptable to military applications. 
This would leave out of the equation 
the factors which had placed this en- 
tity in that favorable position when 
the national emergency materialized, 
and which are the best assurances of 
a quick “retransition” of the business 
with the return of peace. 


RECORD OF PROGRESS 


Originally, the company confined 
itself to the manufacture of a limited 
number of automobile parts, especial- 
ly clutches and transmissions, and 
was thus closely dependent upon a 
single if major industry for the whole 
of its own volume and earnings, but 
this is no longer the case. Although 
the greater part of its corporate life 
has encompassed one of the most 
severe and prolonged general indus- 
trial and economic breakdowns in our 
history, it has been marked by cour- 
ageous policies and their aggressive 
and intelligent implementation. 
Marked growth and unusual diversi- 
fication have been attained through 
the aggressive elimination of and im- 


Tax Bill Helps Forecast 
1942 Earnings Results 


The Drug Companies’ 
Place in the War 


provement of products in existing 
markets, and entrances into entirely 
new fields, through intelligent labora- 
tory research, plant expansion and a 
creditable series of acquisitions of 
established companies. 

Of major peacetime significance 
was its success with household and 
commercial appliances and equipment, 
including “Norge” electric refrigera- 
tors. In the present situation, a most 
timely step has turned out to be the 
1939 acquisition of the Pump Engi- 
neering Service Corporation (‘‘Pes- 
co”) line of fuel pumps, control 
pumps and other hydraulic acces- 
sories, then said to be specified on a 
substantial majority of the larger air- 
craft in production and on order. Of 
Borg-Warner’s total production last 
year, less than 40 per cent represented 
original equipment for the automobile 
industry and that included 10 per 
cent for war purposes. Automotive 
service and export parts accounted 
for 11 per cent, household appliances 
23 per cent, aviation products 11 per 
cent, agricultural implement parts 5 
per cent, and steel and steel products, 
power transmission equipment and 
miscellaneous items for various indus- 
trial markets 10 per cent. 


DIVIDEND PROSPECTS 


Accompanying this company’s in- 
dustrial expansion and diversification 
have been an uninterrupted if irregu- 
lar dividend record and a steadily 
strengthening financial position. The 
last $1.1 million of funded debt had 
been retired by 1935, the last $1.3 
million preferred stock by 1937. Not- 
withstanding millions of capital ex- 
penditures ($4.2 million last year), 
working capital has climbed from 
$6.9 million in 1928 to $27.9 million 
in 1940 and $29.5 million in 1941. 
This has been made possible by the 
retention and reinvestment in the 
business of substantial portions of 
net cash receipts before depreciation ; 
and even after liberal reserves, nearly 
40 per cent of $62.7 million net earn- 
ings in the past fourteen years has 
been retained. 

Sales gained nearly 60 per cent in 

(Please turn to page 27) 
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HOW BUILD YOUR OWN 


INVESTMENT PROGRAM 


Selected bonds, preferred stocks and equities which 
may be combined to form investment portfolios for 


various amounts. 


H“: are groupings in the three 
important investment categories 
—ingredients which in the proper 
combination may be utilized to meet 
the requirements of many investors 
with varying amounts available for 
investment. Portfolios may be formu- 
lated from these lists for different ob- 
jectives: reasonable safety and as- 
surance of income, or enhancement 
potentialities, or a combination of 
both. 


DIVERSIFIED SELECTIONS 


The bonds and preferred stocks 
are of varying investment grade and 
the investment quality of selections 
to fit specific requirements may in 
general be gauged by the yields, with 
the degree of safety in each instance 


in inverse ratio to the yield. The 
common stocks provide a wide diver- 
sification among companies which 
occupy leading positions in their re- 
spective fields. These companies are 
all benefiting either directly or indi- 
rectly from war-stimulated demand 
and the great majority face no im- 
portant post-war conversion prob- 
lems. In general, dividend payments 
in the current year will not equal the 
amounts paid in 1941. But since 
earnings prospects are better than for 
the average company, disbursements 
on the whole should prove relatively 
satisfactory. 

While no structure can be sounder 
than the materials which go into it, 
it is of even more importance that 
the plans for the structure fulfill the 


purpose for which it is being built. 
Consequently, before combining any 
of the securities in these lists to form 
specific portfolios, the investor should 
study his own situation carefully and 
determine at the outset the type of 


_program which is best adapted to 


meet his requirements and objectives. 
OBJECTIVES FIRST 


Determination of the type of pro- 
gram best adapted to the individual’s 
objectives is the most important step 
toward successful investment results. 
The materials which are used in the 
construction of the portfolio are im- 
portant, naturally, but unless these 
are combined in such a manner that 
the completed structure serves the 
purpose for which it is intended it 
fails completely to meet the test of 
utility. Failure to appreciate the im- 
portance of proper planning in the 
formulation of an investment portfo- 
lio is one of the principal reasons for 

(Please turn to page 27) 


MATERIALS FOR PORTFOLIO BUILDING 


Bonds 


Chicago & W. Ind. cons. 4s, 1952.......... 
Firestone Tire & Rubber 3s, 1961......... 
Louisiana & Arkansas Ist 5s, 1969......... 
Penn Central Light & Power Ist 4%s, 1977 
Pennsylvania Railroad 3%s, 1952......... 
Republic Steel Corp. gen. 4%s, 1961....... 
Union Pacific 334s, 1971................. 


Preferred Stocks 


Armour & Co. (Del.) 7% cum. gtd....... 
Celanese Corp. 5% cum. prior............ 
Chesapeake & Ohio 4%—Series A......... 
Goodyear Tire & Rubber 5% cum. conv.... 
Pacific Gas & Elec. 6% ($25 par) cum..... 
Philip Morris 444% cum.................. 
Union Pacific 4% non-cum................ 


Consumers Power 
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72 «264 Atchison, Topeka & Santa Fe.............. 33 2.00 2.00 

Carolina, Clinchfield & Ohio R.R........... 82 5.00 3.75 
97 31 Ciwysier Corporation .....................5 600 200 
Electric Storage Battery................... 31 2.50 1.00 

| General Blectric 26. 140 1.05 
eens 108 6.5% International Harvester ................... 45 3.00 1.50 
108 6.5 *Paid or declared so far. 
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Ratings are from THE FINANCIAL Wortp Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to 
and 


information regarded as_ reliable, 
no responsibility is assumed for their accuracy. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 


but 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JUNE 24, 1942 


American Car & Foundry C+ 

At about 22, stock is on an unusual- 
ly low price-earnings basis, even for 
an armament speculation. ($1 divi- 
dend, originally payable last October, 
enjoined by litigation.) In April fiscal 
year, sales of $216.3 million vs. $67.2 
million still left unfilled orders at 
$424.8 million, principally military 
tanks, armor plate, shells, railroad 
and marine equipment. Net was 
$12.09 vs. $5.23 per share on the 
common stock after $32.5 million vs. 
$2.2 million taxes and $5.5 million 
contingency reserve. Despite $11 mil- 
lion war plant expenditures, company 
paid off $10 million bank loans. Prob- 
able early settlement of the dividend 
suit should release common dividend. 
(Also FW, Apr. 15.) 


Bethlehem Steel B 

Any revival of “war share’ markets 
should find this issue among the lead- 
ers; price, about 51. (Indicated div. 
rate, $6.) Taxes on income approxi- 
mating $8 vs. $2.40 per share reduced 
reported first-quarter net to $1.51 
from $2.95 per share, despite $306 
million vs. $185 million gross billings. 
Notwithstanding huge shipments, 
backlogs continue over $1.3 billion. 
Shipbuilding subsidiary leads its field 
and is well ahead of schedule ; booked 
110 cargo vessels in January, 14 
tankers in March; and is an outstand- 
ing naval shipbuilder. Ordnance and 
steel productions also continue at ca- 
pacity. Indicated yield of over 11 per 
cent reflects in part the threat of an- 
other general wage boost, which 
would further reduce profit margins. 
(Also FW, May 13.) 


Curtiss-Wright c+ 

Strictly as a war speculation, stock 
(now around 6) possesses at least 
average attraction for the intermedi- 
ate term. (Paid $1 in October.) 
Company has discontinued reporting 
interim earnings; netted in 1941 
$3.15 vs. $1.81 per share on the com- 
mon stock in 1940, overcoming the 
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handicaps of 14 vs. 42 cents extraor- 
dinary income, 97 cents vs. none “‘pro- 
vision for future engineering develop- 
ment and post-war adjustment,” and 
$12.25 vs. $3.75 income and excess 
profits taxes. Company plans another 
$10 million expansion program, at its 
Buffalo plant, to increase production 
of Commando (C-46) cargo planes 
and Kittyhawk and Warhawk (P-40) 
pursuits. 


du Pont A+ 

Sharp discount from former highs 
justifies strictly long term purchases, 
at 113, on basis of record and growth 
prospects. (Paid $7 in 1941; $1.25 
in March, $1 in June.) In addition 
to sharing leadership in the chemi- 
cal and many associated industries, 
du Pont holds 10 million shares of 
General Motors common—nine for 
each ten of its own. Its active re- 
search laboratories have produced a 
new “Halogen” electrolytic process 
for plating strip steel with tin, elim- 
inating sludging and consequent tin 
waste. First quarter net was $1.12 
vs. $1.71 per share a year before, but 
was after $2.27 vs. $1.54 income and 
excess profits taxes, 45 vs. 68 cents 
General Motors dividend and 54 vs. 
32 cents contingency reserves. 


General Am. Transp. B+ 

Should be held for income as well 
as enhancement possibilities; recent 
price, 35. (Paid $3 in 1941, to pay $1 
in July.) All divisions are active in 
the war economy: tank and other 
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special railroad car leasing, manufac- 
ture and repair of freight cars, manu- 
facture of welded steel equipment, 
operation of tank storage terminals, 
pre-cooling refrigerator cars, and 
building. motor coaches. First-quarter 
earnings of 60 cents vs. $1.13 were 
after taxes based on income had been 
quadrupled to $1.7 million from 
$368,200. Unfilled orders at mid- 
March totalled $137 million. Divi- 
dends are paid semi-annually. (Also 
FW, May 6.) 


Goodyear Tire C+ 

Recognized as speculative, particu- 
larly in the present situation, shares 
should be held at around 16. (Paid 
$1.37% in 1941; 75 cents in first half 
1942). Goodyear’s income and ex- 
cess profits taxes together nearly 
quadrupled last year, when the com- 
pany also reserved $7 million vs. $1 
million for contingencies. Its reported 
net nevertheless climbed to $4.68 from 
$3.44 per share on its approximately 
2.1 million shares of common stock. 
Results are not reported quarterly. 
The tire situation is a serious handi- 
cap, but conversion to war produc- 
tion has progressed rapidly. A first 
15,000-ton-per-annum synthetic rub- 
ber plant has gone into production 
and a second is being erected, as is 
a large new plant for airplane con- 
struction, 


Midland Steel C+ 

Although price is pretty well de- 
flated at 17, there appears to be 
more attractive cyclical speculations. 
(Regular $2 dividend—sup plemented 
by $1 extra last year—yields 10.8%). 
Conversion to war production is 
progressing but perhaps behind the 
automobile parts industry in general, 
and company lost 18 cents on its com- 
mon stock in the initial three months 
of 1942 as against earnings of $1.39 
a year before, without reporting taxes 
or other income or expense details. 
Better comparisons are indicated for 
the later interim periods of the year. 
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National Lead B+ 

At 13, positions may be maintained 
for post-war prospects where yield ts 
not a primary objective. (Pays 50 
cents, paid 12% cents extra in De- 
cember.) Manufacturing “Dutch 
Boy” and other paints and painters’ 
materials; as well as battery lead, 
bearing metals and castings (includ- 
ing Babbitt metal); lead pipe and 
other plumbers’ supplies; canners’ 
soldering materials; linotype and al- 
lied printers’ metals ; lead oxides, etc. ; 
company last year netted $1.10 vs. 
$1.34 per share in 1940. All Con- 
tinental European investments were 
written off in 1941. 


Ohio Oil C+ 
Longer-term prospects justify main- 
taining speculative positions; yield 
meanwhile approximates 6.9%, at 
(Pays 50 cents). Notwithstand- 
ing $1.2 million vs. $344,000 taxes 
on income, initial quarter returned 40 
cents vs. 22 cents in the 1940 period. 
Well integrated, company produces 
from large proven reserves in many 
mid-continent pools, transports, re- 
fines and markets, principally in mid- 
western and central states. The II- 
linois Pipe Line subsidiary, in the five 
months through May, delivered 40.3 
million vs. 27.3 million barrels a year 
before. Last fall paid $5 million for 
Weber Oil, Reed City (Mich.) prop- 
erties. This year, 30 per cent of the 
preferred has been redeemed. 


Pennroad C 

May be held in diversified specu- 
lative portfolios; selling at about 3 on 
N. Y. Curb. (Paid 25 cents in De- 
cember.) Investments, mainly in rail- 
roads, inclittde Detroit, Toledo & 
Ironton; Canton Company; Pitts- 


burgh & West Virginia; and Castle 
Shannon Coal. Canton owns 3,000 
acres of valuable waterfront and oth- 
er Baltimore real estate and outlying 
rail and water connections between 
the Pennsylvania, Baltimore & Ohio 
and Western Maryland Railroads. 
Company was recently awarded $3.9 
million against Pennsylvania Rail- 
road in connection with National 
Freight transactions. Net last year 
was 42 vs. 31 cents per share in 1940. 
(Also FW, Mar. 4.) 


Packard Motor C+ 

Strictly speculative holdings may 
be maintained temporarily, around 2. 
(Has declared 10 cents, payable Aug. 
1). Excessive capitalization of 15 
million shares is more or less offset 
by their low price range. Compared 
with peacetime experience, enormous 
war orders at low profit margins rep- 
resent a gain for this company. Com- 
plete changeover of employees to war 
work was about completed in first 
quarter, when net equalled 7 cents vs. 
2 cents a year before, and employ- 
ment was at record levels. (Also 


FW, Apr. 8.) 
Schenley Distillers Cc 


Risks are manifest but sufficiently 


discounted at 1514 to suggest main-. 


tenance of long-term holdings. (Paid 
$1 in 1941; none to date in 1942). 
This company, whose whiskey brands 
include Schenley, Wilken Family, 
Old Quaker, Golden Wedding, 
Harper, Gibson’s, Three Feathers 
and Green River, justifiably calls 
itself the “House of Aged Whiskies,” 
for it faces conversion of plant facili- 
ties to production of alcohol for war 
with the largest reserves of aged and 
aging whiskies in America. In the 


February half, net equalled $2.49 vs. 
$1.61 per share a year before, and 
recently issued $15 million new de- 
benture 4s, plus new bank loans, to 
refund $32.5 million old bank loans. 


Tide Water Associated C+ 

Regular dividend alone offers at- 
tractive 7.3% yield, warranting long- 
term retention at 8%. (Pays 60 cents 
regular; paid 40 cents extra in 1941, 
10 cents extra to date in 1942). 
Under present conditions, final 1942 
net cannot be expected to hold to 
last year’s $2.09 per share, although 
first quarter operations returned 41 
vs. 36 cents per share, after $1.9 mil- 
lion vs. $360,000 Federal income 
taxes. Year-end working capital was 
$42.4 million. In December, Tide 
Water paid $1.5 million for remain- 
ing half interest in K.M.W. pool in 
Southern Wichita County, Texas, 


producing 1,250 bbls daily. (Also 
FW, Apr. 22.) 
U. S. Rubber C+ 


Those who can afford speculative 
risks may hold this issue for higher 
selling prices than current 17. (Paid 
$2 in 1941; none since). Speedily at- 
taining volume in war production, 
company has been awarded a new 
contract to operate a government 
arsenal—its third—and has _ just 
joined with Cities Service, Dow 
Chemical, Firestone, Consolidated Oil 
and Standard of Indiana, in forming 
Rubber Synthetic, Inc., to produce 
Buna S. It is now experimenting 
with the culture of rubber-yielding 
plants. Cord mills have been con- 
verted to duck production, with the 
previous high mark in yardage al- 
ready reached, and output soon to be 


doubled. (Also FW, May 13.) 


THE MOST ACTIVE STOCKS—WEEK ENDED JUNE 23, 1942 


Shares -—Price—~ Net Shares -Price— Net 

Stock Traded Open Last Change Stock Traded Open Last Change 
Erie Railroad ctfs.......... 41,900 4% + & 14,900 60% 58 — 24% 
Socony-Vacuum Oil ....... 26,600 7% “A” 13,400 9% 10% + & 
General Motors ........... 24,500 37% 36% Am. Radiator & Stand. San. 13,200 43% 4% — 
Radio Corp. of America.... 23,900 3% 3% — %&% Nash-Kelvinator ........... 2,000 4% <r 
General Electric ........... 23,500 26 2534 — & Consolidated Edison ....... 11,700 13% 12% — *% 
Pan-American Airways ... 21,000 17 16% — hh Curtiss-Wright ............ 11,300 6 ee ree 
20,000 46% 45% —1% Standard Oil Calif. ........ 11,200 20% 20 
International Nickel ....... 19,600 27% 263% — 1% Schenley Distillers ........ 11,000 1534 153% = % 
Anaconda Copper ......... 19,400 24 243% + % Woolworth (F. W.)........ 10,900 26% 26% — &% 
18,600 22% 21% — Internat’l Tel. & Tel. ...... 10,800 2% 2% — & 
N. Y. Central Railroad..... 17,600 10,700 23% 24 + 
Kennecott Copper ......... 17,100 27K WH —% Montgomery Ward ....... 10600 29% 2K — & 
ois 15,5 7% 7% — &% 10,600 17% 144% —1% 
Standard Oil N. J. ......... 15,100 34% 35% +1 Internat’! Min. & Chem..... 9,900 53% 5% —' % 
JULY 1, 1942 11 


: : 
é 
42 
Nig 


INFLATION Have we inflation, or 


WEARS A 
MASK 


have we not? That is 
the question in the 
minds of many people, 
due entirely to the confusion about 
this very subject, created by the dis- 
cussions it has engendered. 

Prices are supposedly controlled— 
yet here an outside influence has been 
injected to counteract the law of sup- 
ply and demand, and this factor is 
assumed to have checked inflation. 
But in this réspect, we are in danger 
of fooling ourselves. 

Inflation is with us even if it is at 
present wearing a mask. Every 
housewife is aware of it. The cost of 
filling her market basket is constant- 
ly keeping her aware of its existence. 
Labor also knows it, for its dollars 
are purchasing less despite the un- 
precedentedly high wages it is receiv- 
ing in exchange for its toil. And the 
farmer smiles contently to himself as 
he shares in the much higher prices. 

Here are the concrete evidences of 
inflation, proving it is no abstract 
theory but a fact. 


LEON Leon Henderson 
THE is not allowing 
LIONHEARTED members of Con- 


gress to claw him 
with their hazing. He has sharp 
claws himself with which he is doing 
some flesh tearing on his own part. 
It appears that Leon had been doing 
some appointing to office in his de- 
partment without asking certain Con- 
gressmen whether or not he was be- 
ing a good politician. 

Of course, in attacking him they 
think they are safe for there is not a 
high official who has so thankless a 
task as the present Price Adminis- 
trator. Whoever deprives people of 
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something they want, becomes un- 
popular. Henderson was aware of 
this when he took the job, but he is 
a brusque soul knowing no fear, and 
when his chief tells him to wield his 
knife, he does it. 

In that respect Henderson shows 
more courage than most other high 
government officials who shrink like 
shy violets away from giving offense. 

While I never could bring myself 


to regard Leon as a sound economist, — 


I do admire his courage. 

His answer to some of his Con- 
gressional critics should silence them. 
He replied that if he has offended 
some of the politicians they should 
not forget the greatest politician of 
all times appointed him, and he ex- 
pects to stay just where he is until 
he thinks he has outlived his useful- 
ness, or to put it more bluntly, is 
fired. What a classic; yet it is just 
what one could expect from Leon, 


who always makes good copy for the 


Capitol’s newspapermen. 


DAVIS’ Elmer Davis is an ex- 
HIVE OF perienced and_ brilliant 
DRONES reporter of facts. In 
this field he has won 
laurels in the long years he has la- 
bored and there are none more 
sincere in their praise of his keen 
sense of what really is news than the 
newspapermen themselves. You can 
bank upon it that if they had a chance 
to criticise, they would be the first to 
do so. 
The President has chosen Davis 
for the work of cleaning up the con- 


‘fusion in the news from the Gov- 


ernment’s Press division and see to 
it that in the future the “news” be 
factual whether it is good or bad, in- 
stead of the hot air to which the 


people have been treated. This Davis 
will be able to do only if given auto- 
cratic power. It is going to prove a 
most difficult task. 

There are, it is stated, more than 
30,000 individuals who have attached 
themselves to this Federal crib. Who 
would have guessed there were so 
many scribes in the country who 
could have been spared from their 
regular jobs? 

If Davis is to coordinate his press 
bureau he will have to get himself a 
stiff broom to clean this hive of its 
surplus drones. Such are the bar- 
nacles bureacracy attracts to itself. 
When that is done, then Davis will 
be in a position to do the job the na- 
tion and his fellow newspapermen 
expect of him, and for which his tal- 
ents as a newsgatherer and dispenser 
are ideally fitted. 


UNCLE SAM, In the old melodrama 
THE thrillers the usual 
FORECLOSER villain was the shy- 
lock who descended 
upon an innocent household demand- 
ing that the mortgage be paid forth- 
with on pain of losing the home. 

Now the form of the drama has 
changed and good-intentioned Uncle 
Sam finds himself in a somewhat sim- 
ilar position, which he did not antici- 
pate when in the depression he set 
out on his Utopian dream of keeping 
the home fires burning for the John 
Does, the forgotten men. 

He set up the Home Owners Loan 
Corporation and backed it with $3 
billions of the taxpayers’ money; 
thousands of mortgagors in distress 
were refinanced. But the experiment 
turned out disastrously, according to 
the foreclosure records. In New York 
State alone, where 80,145 such loans 
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were made, 40 per cent have defaulted 
and were either foreclosed, deeded to 
headachy Uncle Sam, or abandoned 
to him. If this percentage is repre- 
sentative of the entire country and the 
amounts of money lent were pro- 
portionate to the number of prop- 
erties financed, it would constitute 
a potential loss of $1.4 billion of the 
people’s capital invested in this social- 
istic experiment. 

All this goes to prove that when 
our Uncle Sam ventures into the 
field of private enterprise, it is the 
public which is out of pocket. He 
had better confine his efforts in the 
future to what he is best fitted for, 
running the government, and leave 
the operation of business to business- 
men familiar with such things as 
credit and the ability of customers to 
meet their obligations. 


GAINING Defenders of private 
NEW enterprise, which is but 
RECRUITS another name for the 


capitalistic system, are 
gaining increasing numbers of new 
recruits in quarters that heretofore 
were considered hostile, or at least 
lukewarm. These newly found friends 
are coming from the ranks of prom- 
inent leaders of labor. 

Their views can be gleaned from 
what Major George L. Berry, head 
of the International Printing Press- 
men and Assistants’ Union said only 
recently. Investors, management 
and labor—‘“the three inseparable 
units of free enterprise’—must pull 
together if the war is to be won and 
our form of government retained 
after the victory, he stated. That is 
a sentiment to which the two other 
partners that labor seeks to have join 
with it will heartily subscribe. 

Such cooperation could develop an 
ideal team. 


ARNOLD When Thurman Arnold 
THE became a member of the 
OPTIMIST New Deal family and 

engaged in his crusade 
of breaking up monopolies, he was 
considered as Number One Bogey 
Man by a great majority of our in- 
dustrial leaders. His “Folklore of 
Capitalism” did not make their heads 
rest easily on the troubled pillows the 
New Deal made for them. 

But in recent months his views of 
our industrial future, as expressed 
in several of his articles, shows him 
not to be the scarecrow they had 
visualized. No optimist could paint 
a brighter future. 
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WHAT HAPPENING 
OUR RETAIL TRADE? 


Merchandise shortages and other factors are now cut- 
ting deeply into retail sales. Lines which do not com- 
pete for critical materials are in the best position. 


Asn wave of consumer pur- 
chasing in the first quarter of 
1942 resulted in sales gains ranging 
from 14 per cent for drug stores to 
35 per cent for grocery chains, with 
a few specialty lines reporting even 
greater increases. Because of this 
buying splurge, total retail trade for 
the first five months of the current 
year shows a good increase over the 
corresponding period of last year, 
but the trend has changed rapidly in 
recent months. Department of Com- 
merce statistics show that sales of 
all retail in April declined more 
than 3 per cent below the same 
month of the preceding year, the 
first time that a minus sign had ap- 
peared in these figures in more than 
three years. 


EFFECTS OF SHORTAGES 


The decreasing supply of certain 
types of civilian goods, which started 
with the termination of passenger 
automobile production early in the 
year, is one factor. The difficulties 
which will be encountered by mer- 
chandisers specializing in automo- 
biles, auto accessories, gasoline, 
radios, refrigerators and other house- 
hold utilities will be numerous for 
some months to come, if not for the 
duration. Other groups of retailers 
—including even the grocery chains, 
which have shown better-than-aver- 
age gains thus far in 1942—will have 
their special problems. Coffee, tea, 
cocoa and many other raw materials 
important to the food industry will 
show the effects of diminishing sup- 
plies, with every prospect of further 
curtailment until the shipping situa- 
tion improves greatly. 

Any survey of retail trade which 
failed to include these important seg- 
ments of merchandising would obvi- 
ously not be complete. But some of 
them are, of course, extreme cases, 
and any concentration upon special-. 


ized divisions of this vast industry 
tends to obscure some of the more 
important influences governing the 
basic trends. On the other hand, de- 
partment stores—despite the rela- 
tively high percentage of “soft goods” 
to total volume—generally have a 
wide diversification of merchandise 
and consequently may be taken as 
a good cross-section of the retail | 
field. 

The comprehensive department 
store sales figures issued weekly by 
the Federal Reserve Board showed 
gains (over 1941) ranging from a 
little less than 20 per cent to approxi- 
mately 45 per cent in the first quar- 
ter. However, there was a clearly 
defined downward trend in the first 
three months which—judging from 
incomplete statistics—continued in 
the second quarter with signs of 
greater velocity in recent weeks, The 
Reserve Board’s seasonally adjusted 
index of sales (1923-25 average 
equals 100) dropped from 138 in 
January to 124 in March, and to 117 
in April. For the four weeks ended 
June 13, sales declined 2 per cent 
compared with 1941, 


BUYING OPPOTUNITIES 


Decreasing production of “hard 
goods” does not account fully for 
this decline. It is interesting to note 
that the index of stocks (inventories) 
advanced from 93 in January to 117 
in April. The department stores have 
plenty of goods to sell. Any citizen 
with money “burning a hole in his 
pockets” has ample outlets for his 
funds as long as he does not insist 
upon buying articles containing rub- 
ber and certain types of electrical ap- 
pliances, etc. Even the latter can be 
supplied by many stores out of in- 
ventories acquired some time ago. 

Shortages may extend to soft lines 
before many months have passed. 
The rapid expansion of the armed 
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forces threatens a shortage of tex- 
tiles, especially woolens. Thus far, a 
man wishing to purchase a new suit 
has been denied only trouser cuffs, 
and vests with ‘double breasted 
models. Nevertheless, there have re- 
cently been increasing reports of poor 
business in men’s apparel. 

Two reasons for this situation are 
immediately suggested. Prospective 
shortages of good woolen fabrics 
were well advertised months ago in 
reports of huge Army orders and 
difficulties in obtaining imports of 
the fiber. Consumers not subject to 
selective service induction stocked up 
heavily ; the wardrobes of consumers 
prgbably contain a larger “hidden in- 
ventory” of woolen clothing than at 
any time in recent years. On the 
other hand, men who are about to 
_ leave for a tour of duty in the armed 
services obviously have no incentive 
to purchase civilian clothing. With 
the Army expanding rapidly toward 
a goal of about five million men at 
the end of the year, an appreciable 
decline in the list of potential cus- 
tomers is inevitable. 

This is merely one instance of the 
effects of large scale anticipatory 
buying in 1941 and early 1942 and 
the influence upon retail trade of the 


severing of millions of men from 
their normal surroundings and buy- 
ing habits. Threats of scarcities, 
higher prices and lowered quality 
standards impelled the majority of 
consumers having cash or credit to 
cover future requirements well in ad- 
vance by purchases effected in the 
latter part of 1941 and the first quar- 
ter of this year. Whatever the moti- 
vation, any exceptional splurge of 
buying “mortgages” the future and 
tends to bring a cyclical reaction in 
its wake. 

But what of the vast majority of 
the populace which will not be called 
upon for military duty, as well as 
the considerable number who have 
only recently begun to enjoy higher 
incomes because of participation in 
war industry or other factors? 

Over-all purchasing power is grow- 
ing, with national income for 1942 
estimated in excess of $110 billion. 
The results are showing in some dis- 
tricts which are enjoying an excep- 
tionally rapid rate of expansion of 
employment and payrolls. In recent 
weeks department store sales in the 
Seattle, Washington, and several 
other districts have shown good gains 
in contrast with losses in New York 
and elsewhere. Nevertheless, some 


-of the incentive for extraordinary 


buying has been removed by rela- 
tively new developments. 

“General Max,” the price ceiling 
covering most goods excepting cer- 
tain farm products, affords at least 
temporary assurance against impor- 
tant price increases. The expectation 
of price advances is one of the most 
potent influences for converting po- 
tential into effective buying power. As 
the financial vice president of Butler 
Brothers recently stated, “the specu- 
lative urge in consumer buying is 
gone.” The recent tightening of the 
Federal Reserve Board’s regulations 
governing sales on credit have tended 
to restrict purchases, partly because 
of misunderstandings. It is not gen- 
erally realized that the order necessi- 
tating early payment of charge ac- 
counts creates no bar against new 
purchases on a deferred payment 
basis. 

The House Ways and Means Com- 
mittee report is again directing the 
attention of the public to the pros- 
pect of much higher taxes; the effects 
on current purchases will become in- 
creasingly evident if the plan for de- 
ducting income taxes at the source 
is adopted. The payroll deduction 

(Please turn to page 29) 


ERIE DIVIDEND UPSETS TRADITION 


“Scarlet Woman of Wall Street” must now 
be accepted in the ranks of respectability. 


M™ than three quarters of a cen- 

tury ago, this nation of 35 mil- 
lion souls was staggering from the 
ravages of four years of civil war, a 
“huge” public debt approaching the 
$2%% billion mark, and more recently, 
the shocking assassination of Presi- 
dent Lincoln, when the Erie Railway 
Company staggered the financial com- 
munity by paying its first common 
dividend in thirty-three years, as far 
as can be determined from present- 
day records. 

On the tenth of next month, this 
now 110-year-old carrier will pay its 
second common dividend, amounting 
to 50 cents per share, thus breaking an 
even more firmly established “tradi- 
tion,” which has found expression in 
such axioms as “Three things are 
certain—death, taxes and no divi- 
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dends for Erie common,” and “When 
Erie pays a dividend, there'll be icicles 
in Hell!” 

The colorful but tragic historical 
background for this tradition em- 
braced three complete reorganiza- 
tions, prolonged roles as a speculative 
football for such ruthless financiers 
as Daniel Drew, Jim Fisk, Jay Gould 
and “Boss” Tweed and the not as 
completely destructive administration 
of Commodore Cornelius Vanderbilt. 
During the 20s, control passed to the 
relatively benevolent Van Sweringen 
brothers who at last accomplished 
much in the physical reconstruction 


‘and operating improvement of the 


system, if little in the strengthening 
of capital structure. The heaviness 
of the latter, when depression re- 
sulted in a collapse of traffic and 


revenues, brought about the final re- 
organization, from which the com- 
pany emerged late last year with 
fixed charges better than halved from 
$14 million to $6.6 million per an- 
num. 

Erie should now be able to cover 
its fixed charges under any conditions 
short of very severe depression. In the 
first five months of this year, its gross 
revenues rose 28.8 per cent, though 
the greater part of this period was 
before rate and fare relief esti- 
mated at over $5 million per annum. 
Its operating ratio was cut to 65.7 
per cent from last year’s 67.5 per cent 
and a “good” 75.5 per cent a decade 
ago. Its net income consequently 
doubled from $2.5 million to $4.8 
million, equivalent to $1.59 per share 
on approximately 2% million shares 
of common stock and certificates of 
beneficial interest. 

@ne could hardly be charged with 
overoptimism in anticipating a con- 
siderable reduction in the 76-year 
gap between Erie common dividends. 
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Stocks hesitant as summer brings expected intensification 
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of military campaigns. Longer term prospects discourage 


liquidation of well selected issues. 


FURTHER DETERIORATION of the war news has 
proven too unpalatable for the market to digest 
entirely, and stock prices have been giving ground, 
albeit grudgingly. While trading activity during the 
preceding rise was only a fraction of what might 
be regarded as normal, the volume of transactions 
brought out by the decline of the past week has 
been even smaller, with Tuesday's 207,980 shares, 
for instance, constituting the lowest level (for a full 
day) seen since August of 1940. 


THE FALL OF Tobruck and the desperate situation 
at Sevastopol (together with the less publicized fail- 
ure to dislodge the Japanese forces from our 
Alaskan islands) have gone far toward dissipating 
the hopes recently held in some quarters that the 
war would be materially shorter than had been pre- 
dicted. But growth of the opinion that the end of 
the conflict is by no means in sight has not suc- 
ceeded in restoring the so-called war stocks to 
favor, and these issues have been acting no better 
than the remainder of the market. 


ON THAT OTHER stock market "'front''—the tax 
situation—significant influences may develop in 
coming weeks now that the Ways & Means Com- 
mittee has finished with its task, clearing the way 
for general debate on the details of this year's Rev- 
enue Act. Decision to recommend a post-war re- 
fund of 14 per cent of corporate "excess profits" 
is a favorable move on several counts. The most 
obvious is of course that the companies’ post-war 
finances would thereby be strengthened, but of 
more immediate interest is that with the assurance 
of such refunds, some companies may feel warranted 
in paying out a little more in dividends during the 
period of the war than would be justified if 94 per 
cent of their: so-called excess profits were to be ir- 
revocably lost to them. 


BUT THE FACT is that with the Ways & Means 
plan falling some $2.6 billion short of the amount 
recently recommended by the Treasury the full 
House membership or (more likely) the Senate may 
feel impelled to add some new levies to the present 
draft, or further increase the rates now cantem- 


plated. All in all, the tax bill promises to continue 
as a market factor for several months to come. 


ASSUMING THAT the final tax measure, as con- 
cerns corporation rates, will be substantially the 
same as that set up by the House committee, it 
would appear that the record breaking rates have 
already been adequately discounted by prevailing 
market levels. Many stocks are currently quoted at 
materially less than ten times their indicated excess 
profits tax exemption, and a recent comprehensive 
compilation shows an average price-to-EPT credit 
of 11.7 times for a group of over 220 most active 
listed issues. 


A REMINDER OF the enormity of the cost of the 
war is to be found in the $42.8 billion appropriation 
voted recently by the House for the War Depart- 
ment for the next fiscal year, over $1 billion more 
than our total appropriations for World War |. 
Such an astronomical figure will help keep alive the 
realization of the inflationary potentialities being 
built up, and in this connection it is interesting to 
note that the spot and wholesale price indexes have 
been moving upward in recent weeks in face of ex- 
isting excessive inventories. The rising costs of liv- 
ing will undoubtedly be thoroughly aired before the 
WLRB when that body begins public hearings on 
the demand for higher steel wages, adding further 
fuel to the inflationary fires, although for the time 
being it must be expected that trends of the war 
will constitute a more important market influence. 


THE INDUSTRIAL stock price average is currently 
less than four points below the high for the recovery 
movement, despite the unfavorable turn taken by 
the war, and an extremely small amount of liquida- 
tion has been dislodged. Although there is little on 
the horizon to suggest the imminence of a spirited 
turn tor the better in the price trend, recent action 
against an unsatisfactory news background is a factor 
which encourages the retention of selected stocks 
of companies occupying an advantageous position 
in the war economy and possessing good post-war 
prospects. 

—Written June 25; Richard J. Anderson. 
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FIRST QUARTER NET OFF 14.3%: Figures 
compiled by the New York Stock Exchange show 
that reported net earnings of 481 corporations 
listed on that market underwent a 14.3 per cent 
shrinkage as compared with aggregate results for 
the same 1941 period. Higher tax reserves of 
course furnish the explanation, and the fact is that, 
had all companies adequately anticipated the prob- 
able 1942 tax increases, the earnings decline would 
have been wider than that actually shown. Best 
performers included the railroads (up 21.7 per cent), 
merchandisers (43.1 per cent) and oil companies 
(19.2 per cent). Widest declines were shown by 
auto companies {off 50.8 per cent), steels (31.9 
per cent], chemicals and foods (20 per cent each). 
Only minor changes from a year ago were shown 
by office equipments, amusements, and paper and 
publishing concerns. Second quarter statements 
will begin to appear in a few weeks, affording 
clues to general corporate performance during the 
current period. 


SUGAR GLUT: Although by no means strictly 
analogous to the rubber situation, the sugar picture 
nevertheless has almost as many confusing angles. 
With household consumption rationed down to half 
a pound a week per person, and industrial use held 
to 70 per cent of last year's level, the result has 
been to back up huge supplies in warehouses, 
causing several refineries to suspend activity not 
because of lack of raw materials but because of 
lack of storage space for the sugar which is being 
withheld from consumption. Western beet sugar 
companies, which recently visioned a great new 
sales territory for their product in the East, have 
had to cut their price in that area to a level below 
that of cane in order to find buyers. While indi- 
ceted unit profit margins are better than those of 
last year, refining companies’ earnings are natu- 
rally being affected by reduced sales volumes. 
Liberalization of sugar rationing would help not only 
the companies, but the public as well. 


SMALL GAIN FOR CIGARETTES: Cigarette 
production in May scored its eighteenth consecu- 
tive year-to-year increase, but the rise over the 
same 1941 month amounted to only 3.3 per cent 
as against the gains of anywhere from 10 to 25 
per cent that had been registered in previous 
recent months. For the January—May period of 
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this year, an aggregate increase of |1.3 per cent 
has been scored. While this will furnish a partial 
offset to the companies’ rising operating costs, 
volume will have to expand considerably further 
than that in coming months to compensate in sig- 
nificant measure for the increases in tax rates being 
contemplated by Congress. There is basis for the 
belief that the striking production gains turned in 
during late 1941 months were in partial reflection 
of heavy dealer stocking-up. Thus, it would not 
prove surprising if improvements in production dur- 
ing the second half of the current year would lag 
behind the spectacular rate of a year ago. 


BOOST FOR FOODS: Although Lease-Lend in 
the eyes of the man in the street involves tanks, 
guns, ‘planes and other such articles of warfare, it 
is of more than passing interest that the food in- 
dustry has developed into one of the biggest single 
beneficiaries of this legislation. The fact of the 
matter is that out of more than $4 billion of goods 
“leased or loaned" to our Allies so far, over $1 
billion—or some 25 per cent—has comprised food- 
stuffs. Biggest single type of food so far shipped 
has been pork products. (Reflecting this, pork in 
cold storage is currently about 30 per cent under 
a year ago.) Present plans are that Lease-Lend will 
take some 40 per cent of all pork products pro- 
duced in this country during the next four or five 
months. Beef, however, is expected to increase in 
its importance to the program, as a result of the 
strides recently made in dehydration. In addition 
to meat, the shipments have also included canned 
vegetables and fruits, flours and cereals—all from 
the regular stocks of the food companies and 
packed under their regular brand names. 


FIRST DIP IN SHOE OUTPUT: Estimated pro- 
duction of shoes for May is put at 39 million pairs, 
under the 41.8 million for May last year and repre- 
senting the first year-to-year decline since Octo- 
ber of 1940. Inasmuch as military takings have been 
stepped up sharply, it is obvious that civilian de- 
mand has dropped even more than the 6.7 per cent 
decline in total output might suggest. Thus we 
have another indication of the current phenomenon 
of contraction of consumer demand in the face of 
expanding purchasing power (see page 1|3). It must 
be remembered, however, that shoe production— 
and sales—for more than a year had been running 
at abnormally high levels, and quite adequate 
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operating profits should be realized from some- 
what smaller volumes than those of recent months. 
What will remain as net earnings, of course, will 
depend in large part on the new tax bill. 


CARBON BLACK SALES DOWN: Cessation of 
manufacture of civilian automobile tires has natu- 
rally had an adverse effect on the carbon black 
companies, with 90 per cent of that product nor- 
mally consumed by the rubber industry. Leading 
units in the field, however, are finding that their 
natural gas business is standing them in good stead, 
especially with the greatly stimulated demand for 
this heating material as a result of the high rate of 
industrial activity. In fact, thanks largely to this 
compensatory offset, reports are that current sales 
volumes of such companies as Columbian Carbon 
and United Carbon are at least as good as they 
were a year ago. Because of taxes, earnings are 
doubtless lower, but should continue in reasonably 
good volume. Widespread use of synthetic rubber 
for tires would immediately revive the carbon black 
business, inasmuch as more black is required by 
the substitute than by the natural material. 


STATISTICAL “BLACKOUT”: One by one, 
various sets of statistics have been withheld from 
publication during past months on the theory that 
they might "give aid or comfort to the enemy", 
one of the most recent additions to the ranks of 
missing figures being quarterly earnings reports of 
certain companies. By order of the War Depart- 
ment, manufacturers of aircraft especially are pro- 
hibited from publishing interim statements, with the 
order extended also to certain other companies 
heavily engaged in armament production. While 
recognizing that the broadcasting of arms produc- 
tion details is inimical to the country's interests, it 
is to be hoped that the statistical blackout is not 
carried to unnecessary lengths, and that it is not 
permitted to become permanent. 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call 


Issue: Price Price Yield 
Sun Oil 444% cum. pfd... 123 120 3.75% 


TRENDS IN BRIEF: Machine tool output is at 
annual rate of $1.4 billion vs. $800 million 1941 
production—metal cutting capacity sixteen times 
peak of World War |... . 58 ships completed 
last month totalled 632,000 tons. . . . H. J. Heinz 
adds plywood airplane parts to ''57 varieties’... . 
Wood as a substitute material is itself becoming 
scarce. . . . Northrop's new "Heliarc'’ welding will 
permit manufacture of all-magnesium airplanes. . . . 
U. S. Employment Service advertises for farm hands 
in N. Y. City subways. . . . Celanese to offer $35 
million debenture 3!/>s. . . . There is talk of cur- 
rency, trade and loan pacts as a result of lend-lease. 
. . . Nearest things to clothing shortages are in 
shoes and woolen items. . . . Coffee is said to be 


accumulating. . . . OPB is reported to be asking 
WPB to deny materials to manufacturers raising 
prices unduly. ... FRB Chairman Eccles asks 


tighter credit by lending institutions to hold in- 
ventories down. . . . House Interstate & Foreign 
Commerce Chairman Lea predicts no securities act 
amendments this year—testimony too bulky... . 
Illinois Central's traffic for first four months of this 
year broke all former records. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern Ry. gen. 5s, '73.. 89 5.62% Not 
Louis. & Nashville ref. 4!/2s, 2003. 91 4.95 105 
Pacific Power & Light Ist 5s, '55.. 100 5.00 103%, 
Pennsylvania R.R. deb. 44/25, '70.. 88 5.11 102!/2 
Western Maryland Ist 5!/9s,'77... 97 5.67 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, '52.... 75 5.33 Not 
Chic., Burlington &-Q. Ist & ref. 

N. Y., Chic. & St. Louis ref. 4'/2s,'78 60 7.50 102 
Southern Pacific sec. 334s, '46.... 83 4.52 102 
Walworth Ist 4s, '55............ 86 4.65 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


Cons. Edison (N.Y.) $5 cum..... 89 5.63% 105 
Crown Cork $2.25 cum........... 37 6.08 47\/, 
Pure Oil 5% cum. conv.......... 82 6.10 105 
Reynolds Metals 5!/>% cum....... 7772.14 107!/2 
Union Pacific R.R. 4% non-cum... 75 5.33 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Atch., Top. & S. F.5% non-cum... 64 7.81 Not 
Chicago Pneu. Tool $3 cum. conv. 35 8.57 55 
Goodrich (B.F.) $5 cum......... 70 7.14 100 
Radio Corp. $3.50 Ist cum....... 53 6.60 100 
Youngstown Sheet & T. 512% cum. 80 6.88 105 


COMMON STOCKS FOR INCOME 


Group | is comprised of stocks which should be able this 
year to earn at least their current indicated dividend rates, 
even in face of prospective sharp increases in tax rates under 
the coming Revenue Act of 1942. 

In Group 2 are stocks whose 1942 earnings, after payment 


Adams-Millis........... 19 $1.25 $0.50 $3.03 $4.00 


Amer. Machine & Fdy... 10 0.94 0.40 1.33 1.37 
Borden Company....... 20 060 1.72 1.88 
Carolina, Clinch. & Ohio. 82 5.00 3.75 f{... +S 
Elec. Storage Battery... 31 2.50 1.00 2.39 3.65 
National Dairy Products. 14 0.80 0.40 1.66 1.97 
Underwood Elliott Fisher. 34 3.50 1.00 3.03 5.09 
Union Pacific R.R....... 67 6.00 4.50 6.96 
Woolworth (F.W.)..... 26 2.00 0.80 2.48 2.69 


*—I\ndicates total paid or declared so far in 1942. 


of probable increases in the excess profits tax and a combined 
normal and surtax of 40 to 45 per cent, are likely to fall 
somewhat short of the dividends paid last year; these issues 
in Group 2 should nevertheless continue to be relatively good 
income producers. 


Chesapeake & Ohio..... 30 $3.50 $2.25 $4.31 $5.79 
Continental Can ....... 25 2.00 0.75 2.82 2.62 
Gen'l Amer. Transport.. 35 3.00 1.00 4.11 3.75 
Mathieson Alkali ....... 21 1.75 0.62'/2 1.72 1.90 
May Department Stores. 38 3.00 1.50 4.10 £3.75 
Murphy (6.C.) ....... 53 4.00 2.00 658 7.20 
Standard Oil of Indiana. 24 1.50 0.50 2.20 3.17 
United Fruit .......... 53 4.00 3.00 5.10 5.28 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & 
Nashville. f—Fiscal years ended January 31, 1941 and 1942. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining but their potentialities 
STOCKS 


1941 
American Brake Shoe... 26 $2.20 $0.60 $3.49 $3.56 
American Car & Foundry. 23 ... 5.23 bb.34 
Anaconda Copper...... 25 2.50 1.00 {4.04 {5.01 


Anaconda Wire & Cable. 25 2.50 0.50 4.07 5.94 
Atchison, Topeka & S. F. 33 2.00 2.00 2.60 9.90 


Bethlehem Steel........ 51 6.00 3.00 14.04 9.35 
Briggs Mfg. ........... 18 2.25 1.00 3.10 2.83 
Climax Molybdenum.... 35 3.20 0.60 2.40 3.55 
Commercial Solvents.... 8 0.55 0.30 0.91 0.99 
Crown Cork & Seal..... 18 1.00 0.25 3.90 4.68 
East. Gas & Fuel 6% pfd. 21 2.25 - 2.25 5.05 6.34 
Freeport Sulphur ....... 30 2.00 1.00 3.81 3.95 
General Electric ....... 26 1.40 1.05 1.95 1.98 


*—Indicates total paid so far in 1942. 
years to October 31, 1940 and 1941. 
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t—Before depletion. 


warrant their retention in moderate amount in well diversified 
portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. 


Glidden Company ..... 14 $1.50 $0.80 k$1I.56 k$3.08 
Great Northern Ry. pfd. 20 2.00 1.00 4.09 6.72 
Kennecott Copper ..... 28 $4.05 $4.55 
Lima Locomotive ...... 22 1.00 1.00 0.41 6.02 
Louisville & Nash. R.R... 59 7.00 2.00 8.15 16.65 
McCrory Stores ....... WW 1.25 0.50 2.05 2.24 
Mesta Machine ........ 27 2.25 2.25 3.08 3.61 
National Acme ........ 14 2.00 1.00 440 6.29 
New York Air Brake... .. 25 3.00 1.50 4.04 5.05 
Pennsylvania Railroad... 19 2.00 1.00 3.51 3.98 
8 0.50 1.21 2.86 
Thompson Products .... 19 2.50 0.75 5.17 5.36 
Tide Water Asso. Oil... 8 1.00 0.40 1.14 2.09 
Timken Roller Bearing... 38 3.50 1.00 3.72 3.92 
& 45 4.00 2.00 8.85 10.43 


b—Half year. h—Fiscal year to April 30, 1941. k—Fiscal 
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CAPITOL TIDES 


VIEWS AND PREVIEWS 


FROM WASHINGTON 


FAVORING FAMILIES strong- 
ly, the new draft policies in pursu- 
ance of Congressional amendments to 
the original draft law may be expect- 
ed to reclassify all registrants: 
(I) single men without dependents ; 
(II) single men with dependents; 
(IIIT) married men without children, 
and (IV) married men with chil- 
dren ; with such logical exceptions as 
benedicts since last December 8 or 
when induction was imminent, and 
married men not living with their 
wives. Note that possible financial in- 
dependence of wives or children does 
not appear to enter into the new 
classifications. 


Inductions have crossed the 10,000- 
men-a-day level, but Senator Taft 
has worked out an estimate that the 
armed forces can reach 5% million 
men this year without married men. 


TAX TIP-OFFS by Congression- 
al Committees and responsible indi- 
viduals include: House passage 
should come before mid-July, Senate 
Finance Committee report by Sep- 
tember, final enactment by mid- 
October; the Treasury may be ex- 
pected to suggest a $2 billion boost 
over the House program, yet any 
general sales tax still seems less than 
a “fifty-fifty” chance; the Senate 
Committee may reduce the 94 per 
cent excess profits rate, but concur 
in the post-war credit principle on 
any rate above 80 per cent; in this 
election year, the final measure may 
fall $1 to $1¥% billion short of Secre- 
tary Morgenthau’s objective; the 
$25,000 “ceiling” 6n individual in- 
comes should fail, also mandatory 
joint returns; reserves against for- 
merly taxable inventory profits, retro- 
active to the beginning of 1941, are 
likely to be allowed. 


“Physician rationing’ has been 
suggested—in first six months of this 
war, enlistments were but 3,000 vs. 
12,000 im 1917, but by the end of the 
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war, two-thirds of nation’s 72,000 
under 45 years old may be enrolled. 


TRANSPORTATION BOTTLE- 
NECKS, from a military stand- 
point, are proving more difficult of 
solution abroad than at home, par- 
ticularly in supplying Great Britain, 
more so Russia, especially China. 
Senator Hill is said to have declared 
the Navy considers construction of 
7,000-ton cargo submarines feasible, 
but the element of construction time 
is against them. Cargo planes for the 
more vital items that can be so car- 
ried hold more nearby promise. By 
the end of this year, some 300 are 
expected to be in service, largely con- 
verted commercial transports, al- 
though these units are beginning to 
come off the production lines and 
production will accelerate. Coastwise, 
our greatest needs are extension of 
convoy protection and merchant ship 


arming, 


Controls certainly have retarded 
inflation, but exceptions to control 
constitute grave dangers. The feeling 
persists, for example, that the WLB 
will award a general wage increase to 
the nation’s steel workers, now de- 
manding $1 more daily. 


GOVERNMENT REORGANI- 
ZATION proceeds. Establishment 
of the Office of War Information 
within the OEM, under the Director- 
ship o” radio commentator Elmer 
Davis, \as met with general approval 
as a confusion and waste reducer. 
This agency will consolidate func- 
tions of the OFF, the OGR, the COI 
as to Foreign Information and the 
OEM Division of information as to 
certain functions. Revamping of the 
WPB which “inevitably will bring 
the abolition of some jobs” has been 
predicted by a board member follow- 
ing Congressional attack. © 


National income in the first quarter 
of 1942 was at the rate of $108.8 bil- 


lion per annum—U. S. spending 
nears $1 billion per week and will 
continue to climb. 


POST-WAR PREVIEWS §are 
clarifying. Under-Secretary of State 
Welles sponsors the sound idea of de- 
ferring final peace terms pending 
completion of post-war transition 
tasks and “until final judgments can 
be coolly and rationally rendered.” 
Mr. Welles also told a United Na- 
tions rally at Baltimore that, through 
master lend-lease agreements, the 
U. S., the Soviet Union, Great Brit- 
ain, China and Belgium have in ef- 
fect become partners in an economic 
understanding—open to all nations of 
a like mind—which may well become 
the nucleus of a United Nations or- 
ganization for the relief and recon- 
struction of the post-war period. 
Another record fell when the House 


unanimously appropriated $42.8 bil- 
lion for war expenditures, boosting 
the three-year total to over $200 bil- 
lion, and preparing for 4% million 
men in uniform by mid-1943. 


OFF THE RECORD, Washington 
is saying that: Labor control legisla- 
tion is by no means a dead issue—it 
is dormant during what may be re- 
garded as a probationary period... . 
The squeeze between rising costs and 
price ceilings may produce extensive 
subsidizing (what is that but infla- 
tion?). . . . The eastern oil-for-heat- 
ing situation may be serious this win- 


ter. —Theodore K. Fish 


Income Opportunities 


A selected group of 10 diversified, listed 
stocks, currently average 7% return at 
present prices. 

Write for circular K-17. 


FRANCIS I. DUPONT & CO. 
(iisHoLm & (HAPMAN 


A SINGLE CO-PARTNERSHIP 
MEMBERS NEW YORK STOCK EXCHANGE 
New York Curb Exchange and Commodity Exchanges 
ONE WALL STREET » NEW YORK 
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Processing Parade 


A unique process has been patented 
by duPont for stamping out women’s 
lingerie directly from flat pieces of 
nylon fabric—no seaming and very 
little sewing will be required to fin- 
ish each garment. Monsanto 
Chemical has perfected a method for 
producing an anti-oxidant which will 
serve as a substitute for the now high- 
ly restricted toluene, an ingredient in 
soap making that prevents rancidity 
and discoloration. . . . Yeast can be 
produced more rapidly and in larger 
quantities by the use of synthetic 
vitamin B, in a new process developed 
by Standard Brands. ... A special 
chemical for curbing the growth of 
algae, the slimy growth found in 
swimming pools, water tanks, etc., 
will soon be compounded by Socony- 


We’ve Removed 
Costly Noise 
From 17,216 Offices 


... Yet This is Only Part of Our 
Background of Experience . . . 
Our Nation-wide Distributor 
Organization Can Bring Mod- 
ern Sound-Conditioning To Any 
Building of Any Type or Size... 
Satisfaction Guaranteed. 


CEL@TEX 
SOUND CONDITIONING 


In Canada: Dominion Sound Equipments, Ltd. 
THE CELOTEX CORPORATION «+ CHICAGO 


66 Teep” seems destined to be 

taken into our language as 
an adjective—a “jeep worker,” 
for instance, is one who does his 
job well, and quickly. 


Vacuum Oil—it will be known as 
“copper napthenate.” . . . Longer life 
for fish nets, ropes and other mate- 
rials exposed to salt water is prom- 
ised by the new treatment introduced 
by U. S. Industrial Chemicals, Inc.— 
strands soaked in this new solution 
retain their flexibility, and are easier 
to handle and keep clean. 


Uluminations 


General Electric is testing a series 
of paints made with phosphorescent 
materials which would serve for cov- 
ering the interior walls of factories, 
public buildings and subways—the 
walls would store up enough energy 
while the lights are shining to assure 
a dull glow during a sudden blackout 
of illumination. . . . The black “Dim- 
Out-Sheer” fabric, designed by Cel- 
anese Corporation of America for 
covering show windows, has solved 
the problem of department stores and 
shops which have been forced to shut 
off all lights at night—the use of this 
material in dimouts has been ap- 
proved by OCD authorities. . . . In 
an effort to stretch out the nation’s 
supply of mercury, Hygrade Sylvania 
has developed a new type of fluores- 
cent lamp which requires only half 
the mercury of former models—the 
process involves the use of a mercury 
“bomb” which explodes in the interior 
of the lamp during manufacture and 
ejects only the exact amount needed, 
thus eliminating the waste of previ- 
ous methods. . . . Longer-lasting fila- 
ments in electric bulbs are promised 
by the new wet hydrogen treatment 
developed by Callite Tungsten Cor- 
poration. .. . An innovation in pro- 


tective lighting for industrial plants 
will be introduced as “Elipso Stan- 
lites” by Goodrich Electric Company 
—these units provide concentrated il- 
lumination in selected areas by means 
of elliptical shades, thus permitting 
watchmen or guards to remain close 
by, but hidden in the surrounding 
darkness. 


Rubber Rambles 


“Stretchable Leather” will be the 
next improvement from U. S. Rub- 
ber, which has obtained a patent in- 
volving the imparting of elastic prop- 
erties to upper leathers—the result- 
ing sheet is said to have a smooth 
surface that will not readily split or 
scuff. . . . Designed to save several 
pounds of rubber per tire, a thinner 
tire cord has been developed by Bibb 
Manufacturing Company—the new 
cord is reputed to have the same 
strength as thicker cords, but is much 
more flexible and thus assures longer 
wear. ... Something different in rub- 
berized upholstery panels which may 
be mounted directly on steel or wood 
has been patented by National Auto- 
motive Fibres—the “upholstery” may 
be obtained in either plain or decora- 
tive effects. . . . Those who like to 
balance a French phone between their 
ear and shoulder will be interested in 
the new “Hold-the-Phone” device be- 
ing featured by Horder’s, Inc.—it is 
a molded sponge rubber gripper 
which clings to the shoulder and per- 
mits freedom of both hands during 
conversations. From Norway 
comes the report that rubber foot- 
wear is now classified as a pharma- 
ceutical product—a physician’s pre- 
scription is required for the purchase 
of a pair of rubbers or galoshes. 


Publishing Patter 


The U. S. Flag Association will 
hold an exhibition and judge all July 
magazine covers carrying the Ameri- 
can flag during the current week at 
the National Gallery of Art in Wash- 
ington—the Cross of Honor, highest 
decoration of the association, will go 
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to the best reproduction of Old Glory, 
with Patriotic Service Crosses to the 
runners-up in each division of month- 
lies, weeklies, trade publications and 
house organs, . .. Hearst Magazines, 
Inc., is extending the services of its 
“Good Housekeeping Institute’— 
facilities of the company’s laboratories 
will be offered to industries for mak- 
ing independent research and han- 
dling experimental work. . . . More 
magazines are scheduled to lift their 
prices with their August issues—Out- 
door Life will go from 15 cents to 20 
cents per copy, while Romantic Story 
will hop from a dime to a quarter. 
. . . A new directory of “Trade & 
Professional Associations of the U. 
S.” has been compiled by the De- 
partment of Commerce and will be 
sold through the Superintendent of 
Documents for 70 cents per copy— 
this 320-page volume covers the 3,000 
larger groups of the country... . 
The Greeting Card Industry associa- 
tion has discovered that the first 
printed greeting card was sent out in 
England in 1842 and thus will cele- 
brate its hundredth anniversary this 
year—it is estimated that during 
1942 over 3 billion greeting cards will 
be sold. . . . “Elsie the Cow” is the 
topic for a new children’s book which 
will be published by Dodd, Mead & 
Company—at last the famous Borden 
cow will be immortalized in literature. 


Broadcastings 


If and when the War Department 
gives its permission to Joe Louis to 
fight one more world’s heavyweight 
championship match, the Mutual 
Broadcasting System is expected to 
have exclusive rights to air the event 
—Gillette Safety Razor is also likely 
to be the commercial sponsor... . 
Comedian Fred Allen will return next 
fall as the star of the Texaco radio 
show despite gasoline rationing—it is 
reported, however, that the program 
will be cut from a full hour to thirty 
minutes, the first time this performer 
has accepted such a short program on 
the air. . . : Effective next week the 
“March of Time” of Time, Inc., will 


A ddresses of most of the companies 
mentioned in the “New-Busi- 
ness Brevities” will be found in THE 
FINANCIAL Factograph 
Manual.” Other addresses will be 


promptly supplied on receipt of your 
inquiry—the only requirement is a 
stamped envelope or postal card. 
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t to Win 


I men ‘are doing a job for 


shift from the Blue to the Red net- 
work of the National Broadcasting 
Company—it will now be _ heard 
Thursdays (10:30 to 11 P.M.), in- 
stead of Fridays (9 to 9:30 P.M.). 

. “Superman,” the hero of the fun- 
ny papers and comic magazines, will 
soon come to life on the radio with a 
new Monday-to-Friday schedule— 
who the sponsor will be still remains 
a mystery. ... Next in frightening 
broadcasts will be the ‘““Have a Thrill” 
program which was conceived by the 
director who developed the “Good 
Will Hour” and the “Board of Miss- 
ing Heirs” series—‘Ionized Yeast”’ 
which bankrolls the latter two airings 
may also take on the new thriller. 


Christenings 


General Foods will call its new- 
est breakfast cereal “Post’s Raisin 
Bran,” as it is a combination of bran 
flakes and seedless raisins. . . . The 
tradename ‘“‘Curv-Flex” is registered 
by B. F. Goodrich Company as a 
new description for synthetic rubber 
gloves. ... A new tan cream-crayon, 
styled somewhat like a lipstick, is be- 
ing offered by Helena Rubinstein, 
Inc., as the “Legstick’’—the simplest 
way yet to apply a pair of stockings. 


. . . Latest in cocktail spreads from 
the Borden Company has 
christened “Smoky Cheese” because 
it combines aged cheddar with hick- 
ory wood distillate. ... Shasta Water 
Company enters the carbonated bev- 
erage field for the first time with 
“Shasta-Cola”—up to now the com- 
pany has specialized in natural min- 
eral water. Blackout Control, 
Inc., is offering its version of a device 
which turns any radio set into an 
air raid “alert” under the name of 
“Raid-o-Larm.” . . . Some new slants 
on the old-fashioned jigsaw puzzles 
will soon be offered by Game Makers, 
Inc., under the titles of “Jig Race,” 
“Jig Chase” and “Jig Jump’—by 
making the puzzles in the style of 
long pieces of motion picture film, the 
contest angle has been introduced for 
the first player who finishes his puz- 
zle is the winner. . . . Metropolitan 
Packing Corporation, the makers of 
“Tetley Tea,” will next add a dehy- 
drated soup mix called “Jif-E.” ... 
Strange are some of the names be- 
ing selected for women’s girdles— 
among recent registrations are 
“Wide-R-Aize” (Dominion Corset 
Company) and “Twin-Bak” (Venus 
Foundation Garments, Inc.). 
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RECEIVE 


Investment funds of Individ- 
uals, Estates, and Corpora- 
tions accepted from any part 
of the U.S.A. Income Cer- 
tificates issued in multiples 
of $100 to $5,000. 


Each account is Federally 
insured up to $5,000. 


WRITE for DETAILS or MAIL 
CHECK or MONEY ORDER 


AMERICAN SAVINGS & LOAN ASSN. 


Dept. B-2, 4525 Hohman Avenue, Hammond, ind. 


DIVIDENDS 


Royal Typewriter 
Company, Inc. 


A dividend of 1%%, amounting to 
$1.75 per share, on account of the 
current quarterly dividend period 
ending July 31, 1942, has been 
declared payable July 15, 1942, 
on the outstanding preferred stock 
of the Company to holders of pre- 
ferred stock of record at the close 
of business on July 1, 1942. 

Adividend of $1.00 per share has 
been declared payable July 15, 
1942, on the outstanding common 
stock of the Company to holders of 
common stock of record at theclose 
of business on July 1, 1942. 


H. A. WAY, Secretary. 


U. S. INDUSTRIAL ALCOHOL CO. 


The Board of Directors has declared from earned 
surplus a quarterly dividend of $.25 per share 
on the Common Stock of the Company for the 
quarter ending June 30, 1942, payable August 
1, 1942, to stockholders of record July 15, 1942. 
Transfer books will not be closed. 

B. H. YOUNG, Secretary 
Dated, June 25, 1942. 


LINCOLN BUILDING 
60 East 42nd St., N. ¥. 


JOHN MORRELL & CO. 


DIVIDEND NO. 52 
A dividend of Fifty 
Cents ($0.50) per share 
on the capital stock of 
John Morrell & Co., 
will be paid July 25, 
1942, to stockholders of record June 30, 1942, 
as shown on the books of the Company. 


Ottumwa, Towa. George A. Morrell, Treas. 


THE BELL TELEPHONE COMPANY OF CANADA 
NOTICE OF DIVIDEND 

A dividend of Two Dollars per share has been 

declared payable on the 15th day of July, 1942, 


to shareholders of record at the close of business 
on the 23rd of June, 1942. 
F. G. WEBBER, 


Secretary. 
Montreal, May 27, 1942 
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one: of transactions showed a 
good increase early in the week, 
but the gain was largely in the specu- 
lative rail group which had a brief 
rally last Tuesday. The spurt in low 
grade rails was attributed to misun- 
derstanding of House Committee ac- 
tion on proposals for tax exemption 
(affecting paper profits on company 
repurchases of open market obliga- 
tions at a discount). Australian 
bonds dropped several points. High 
grade domestic issues were dull fol- 
lowing official predictions of large 
U. S. Government bond offerings in 
July and August. 


RAIL BOND PURCHASES 

Assuming that the recommendation 
of the House Ways & Means Com- 
mittee are followed, hopes for a lib- 
eralization of tax regulations cover- 
ing retirement of rail bonds at a dis- 
count will have to be abandoned at 
least for the current session of Con- 
gress. Railroads enjoying large cur- 
rent earnings would be given an in- 
centive to accelerate debt reduction 
programs if the Federal tax liability 
on the difference between acquisition 
costs and the face value of the debt 
were removed or substantially re- 
duced. Bonds acquired at a discount, 
if purchased directly by the debtor, 
are subject to capital gains taxes 
which offset much of the advantage 
of the debt retirement. This tax can 
be avoided under an existing law if 
the ICC certifies to a condition of 
financial weakness, but since this is 
almost equivalent to an admission of 
actual or threatened insolvency, no 
important railroad has found it ad- 
visable to make the necessary declara- 
tion. The House committee action 


TREND OF THE BOND AVERAGES 
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provides for a three-year extension 
of this law. 

Numerous railroads formerly in 
the “borderline” category are cur- 
rently realizing large net earnings. 
The argument for a change in the 
law rests mainly on the long term ad- 
vantages, both to the debtor and in 
the public interest, in the encourage- 
ment of the use of abnormally large 
profits in the amelioration of top- 
heavy debt structures. Perhaps the 
Senate will approve a tax exemption 
for purchases of bonds at discounts, 
removing the requirement of a dec- 
laration of an unsound financial con- 
dition which would appear somewhat 
incongruous in the light of 1942 
earnings. If not, most railroads fol- 
lowing a debt retirement policy will 
either have to pay substantial taxes 
on paper gains or resort to expedients 
to avoid the tax. Some companies 
have real estate, investment or other 
affiliates which are in a position to 
buy in the bonds of the parent cor- 
poration at low prices. In such cases 
profits which may accrue through re- 
tirement of the bonds can sometimes 


NEW ISSUES SCHEDULED 


A mong the security offerings now in registration with the Securities & Ex- 

change Commission, and due to appear soon, are the issues included in the 
following compilation. The dates given, however, are not to be regarded as definite 
inasmuch as issues are frequently released before the expiration of the full 20-day 
registration period, and sometimes are delayed beyond that time. 


Issues Offering Underwriters Date Due 
$35 million deb. 3%4s, 1962........ & Co., 
ore, Forgan & Co....July 14 
Murphy, G. C., Company......... 90,000 shs. $100 par pfd. @ not a 


more than 110. As to 40,000 
shs., first to holders of 5% 


on a 


share-for-share 


basis; as to the unsubscribed 
and 50,000, to public.......... Merrill, Lynch, Fenner, 


& Beane et al.......... June 29 
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be balanced against losses realized on 
depreciated assets. 


WESTERN UNION 5s 


Western Union Telegraph bonds 
made no appreciable response to the 
Senate’s action in approving the bill 
authorizing consolidation of this com- 
pany and Postal Telegraph. It has 
been pointed out that possibilities for 
economies are limited by the pro- 
visions for maintenance of employ- 
ment of workers who have served the 
companies affected since March 1, 
1941, and by numerous long term 
leases. But despite these restrictions, 
substantial savings could be effected. 
especially in view of the large turn- 
over of employes in recent months. 
The apathetic market for Western 
Union bonds may be more logically 
ascribed to the fact that Postal secur- 
ity holders have more to gain from 
consolidation. And despite the ad- 
vance in Postal Telegraph preferred 
on the progress of the legislation in 
the Senate, there is some doubt as to 
enactment this year in view of the 
crowded calendar of the House. 


AMERICAN P. & L. 


Continued from page 6 


-$6 and $5 preferred stocks at 50 per 
cent of the full rate cannot be regard- 
ed as assured. 

On the other hand, there are long 
term possibilities for at least moder- 
ate recoveries in the stocks from cur- 
rent depressed levels. It may be feas- 
ible to dispose of some subsidiary 
properties at satisfactory prices in ad- 
vance of any decision by the SEC on 
a definitive integration plan. The 
Consumers Public Power District re- 
cently made on offer of about $43 
million (including current assets) for 
Nebraska Power Company. After re- 
tirement of the latter’s bonds and pre- 
ferred stock, this would leave about 
$13 million which could be applied to 
reduction of A. P. & L.’s funded debt, 
which amounts to about $45 million. 
(The company’s debenture 6s are 
callable as a whole only, but arrange- 
ments for tenders or open market 
purchases would probably be ap- 
proved by the SEC.) 

The company has commitments to 
the City of Omaha which preclude 
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The forty-third report of American Car and Foundry Company, for the fiscal year ended 
April 30, 1942, as released to stockholders today, shows consolidated net sales billed of 
$216,336,567, with a backlog of business on the books, for the fiscal year now current, of 
$424,810,772, according to Charles J. Hardy, President. A substantial proportion of both items 
is derived from the company’s normal, as distinguished from its war-time, activities. Sales 
in the preceding fiscal year were $67,192,012. 


Net earnings of the company and its subsidiaries amounted to $9,275,376 after all charges 
including interest, depreciation, repairs and provision for estimated income and excess 
profits taxes. 


The consolidated balance sheet as of April 30, 1942, shows total current assets of $95,923,736 
and current liabilities of $56,553,483. 


The report shows that the company has invested in U. S, Government bonds, Treasury bills 
and Treasury tax notes, at cost, $12,575,747. Also in the current assets column is cash of 
$15,929,374. Accounts receivable, less reserve, appear as $25,684,581; notes receivable, less 
reserve, $3,080,187; materials, inventoried at cost or less and not in excess of present market 
prices, $37,353,797; advance payments to vendors for materials contracted for, $268,314, and 
marketable securities, at cost or less, $1,031,732. An indebtedness of $10,000,000 to banks, with 
which the company entered on its last fiscal year, was entirely liquidated. 


Of particular significance in regard to the company’s war production is an item of $11,143,767, 
“representing”, Mr. Hardy says in his letter accompanying the report, “expenditures made 
by your Company out of its own resources and for its own account, in providing the additional 
facilities so sorely needed for the production of materials of warfare of the kind, in the 
quantities and at the times imperatively demanded by the exigencies of the national need.” 
He adds: 


“Governmental policy wisely forbids making public detailed information concerning your 
Company’s activities in the line of war work, but it is not considered to be in violation of 
that policy briefly to refer to its outstanding achievements in the mass production of the 
light combat military tanks which have made such an enviable reputation for themselves on 
the battlefields of Africa and elsewhere abroad, in the production of armor plate, in the 
manufacture of shells, bombs and fuzes, and in its work for the Navy which has already 
brought to us the ‘Navy E’ for excellence in production — to say nothing of the vast quantity 
of articles of a miscellaneous kind needed and produced as contributory to the main effort. 
And all this while still conducting its ordinary peace-time operations and maintaining its 
position as a leading manufacturer of railroad equipment and supplies.” 


The end of the fiscal year found the company in “excellent condition, financially and 
otherwise”, Mr. Hardy asserts in his letter. ‘“‘The uncertain factor is as to what of the profit 
resulting from the year’s operations will ultimately be available for distribution by way of 
dividends—and that question cannot be answered until there is definitively determined the effect 
of recent legislation bearing on the subject of corporate profits. Shortly before the close of 
the year, Congress enacted legislation authorizing the appropriate Governmental departments 
to ‘re-negotiate’ contracts having to do, generally, with the country’s war programme — the 
avowed purpose of ‘such ‘re-negotiation’ being the recovery to the Government of ‘excessive’ 
profits resulting from any such contract, without, however, any definement of what constitutes 
an ‘excessive’, as distinguished from a fair and reasonable profit. It is possible that under 
this legislation one or more of the contracts undertaken by your Company will come under 
review, and until such review is had the ‘uncertain factor’ will persist — but your Management 
has no thought that your Company and its stockholders will be deprived of the benefit, by way 
of profit, to which they are fairly entitled by reason of the foresight, effort and energy shown 
in meeting the country’s demands, the promptness and efficiency with which those demands 
have been met without calling upon our Government for financial aid in so doing, and the low 
cost at which that efficiency and the economy of your Company’s operations have enabled it 
to supply the needed product.” 


AMERICAN CAR AND FOUNDRY COMPANY 
June 24, 1942 


immediate acceptance of this offer 
and the municipality is reported to be 
opposed to acquisition of the Omaha 
facilities by the Power District. Even- 
tually, these properties may be sold 
to the municipality, with an arrange- 
ment for sale of facilities in the sur- 
rounding area to the Consumers sys- 
tem. 

The situation in the Northwest is 
even more complicated. A bill is now 
before Congress providing for the 
establishment of a federally owned 
Columbia Power Administration. 
Local interests are unsympathetic to 
proposals for control of utilities by 
the Federal Government, and the leg- 
islation may be defeated. Neverthe- 
less, the privately owned companies 
have to contend with a favorable sen- 
timent toward public ownership in 
some of the territory served by Wash- 
ington Water Power, Northwestern 
Electric, Pacific Power & Light and 
other A. P. & L. subsidiaries. 

Numerous local public power dis- 
tricts or “authorities” have been 


established in Oregon and Washing- 
ton, some of which have brought con- 
demnation proceedings against seg- 
ments of the properties of A. P. & L. 
subsidiaries. This means of divest- 
ment is generally unsatisfactory; it 
often entails lengthy and expensive 
litigation over prices and tends to re- 
sult in illogical dismemberment of 
the power systems of operating com- 
panies covering large areas. How- 
ever, some more general and inclusive 
plan for sale of the northwestern 
properties—either to the Federal 
Government or to local authorities— 
may eventually be worked out. 

It appears that sale of the major 
part of the northwestern properties 
within the next year or two would be 
of ultimate advantage to the parent 
company, assuming that reasonably 
good prices can be obtained. Despite 
the generally low appraisal of utility 
equities, properties in defense indus- 
try districts should command better 
prices now than in the post-war pe- 
riod when demands for power will 
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Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firm by whom issued. To ex- 
pedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


HELPFUL FACTS AND HINTS 

FOR TYPISTS AND SECRETARIES 

This comprehensive booklet gives list of oft mis- 
spelled words; list of abbreviations; rules of punc- 
tuation; list of business terms; etc. Available to 
executives and their secretaries. Please write on 
business letterhead. 


LOANS TO INDIVIDUALS 

AND CORPORATIONS 

Nationally known finance company tells borrowers 
how they can obtain preferential terms from repre- 
sentative banks through the medium of private 
transactions in the open market, collateraled by 
listed securities and the cash surrender values of 
life policies. Strictest confidence ob- 
served. 


WHY RAIL BONDS ARE 
ATTRACTIVE NOW 


Analysis of bonds selling at prices to yield 6% to 
10% that have paid interest from 20 to 50 years. 


OPENING AN ACCOUNT 

Many helpful hints on trading procedure and prac- 
tice ie this 24-page booklet, offered by N.Y.S.E. 
firm. 

REORGANIZATION RAILS 

An analytical study of 20 defaulted Railroad Bonds 
representing 9 Class I systems in Process of re- 
organization, complete with statistical record of 
past earnings, present income and future prospects. 


HAVE THE RUBBER STOCKS 
BEEN OVERSOLD 


This pertinent and timely bulletin published by a 
N.Y.S.E. house is available to bona fide investors 


only. 


OPPORTUNITIES AND RISKS 

IN THE CURRENT MARKET 

A way to invest money in the face of the rapidly 
changing conditions of the present era. The prin- 
ciples set forth in this bulletin have been tested 
by time and adversity. Available to investors in 
metropolitan area only. 


THE ART OF TRUE LIVING 


A nine thousand word treatise describing a method 
of mind and body control that leads to powers not 
before experienced. 


FEDERALLY INSURED SAVINGS 
AND LOAN ASSOCIATION BOOKLETS 


MAXIMUM RETURN PLUS 

INSURED SAFETY 

Convenient plans that permit you to arrange a 
program best fitted to your need. Small amounts 
regularly or large sums grow quickly to sizeable 
proportion. Federally insured. 

HOW TO OBTAIN FINANCIAL SECURITY 
This folder is made available by a Middle Western 
Institution whose regular ‘monthly savings accounts 
earned 49) per annum for the latest dividend 
period. 


FULL PAID 

INVESTMENT CERTIFICATES 

Folder published by the largest savings and loan 
association serving the Southwest, whose current 


dividend is 312% per annum. Tells what insured | 


safety means to you. 


OUR STORY 

This unusual booklet tells the complete story of a 
savings and loan institution which was established 
in 1885, and has an unequalled record of sound 
and continuous financial service. 
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expansion of the aluminum industry 
and other influences, all of the devel- 
oped capacity can be employed while 
the war boom continues. But after 
the war, the enlarged facilities of the 
Columbia River projects added to the 
private company’s capacity will result 
in an excess. 

The company’s 1940 annual report 
called attention to the threat of Gov- 
ernment-subsidized competition and 
stated that, “if cooperation with the 
Government projects cannot be ef- 
fected, the investment made by your 
company, which is largely in the 
junior securities of its subsidiaries, 
may be adversely affected to a sub- 
stantial extent.’ This situation has 
been temporarily altered by the war, 
but could recur in an aggravated 
form. 

In view of the complexities men- 
tioned above, there is little likelihood 
of important developments in the 
near future of a nature to create a 
strong buying interest in A. P. & L. 
preferreds. But there does seem to 
be a reasonable longer term prospect 
of partial liquidation of properties or 
other changes in the corporate struc- 
ture which would strengthen the sta- 
tistical position of these stocks 
through reduction or elimination of 


funded debt. 


BOSTON BROKERS 
MERGE 


he Boston office of Tucker, 

Anthony & Company is to con- 
solidate with Burr, Gannett & Com- 
pany of that city on July 1, under the 
former’s name. Both firms are mem- 
bers of the New York Stock Ex- 
change, and have attained prominence 
in the investment banking field, spe- 
cializing in the underwriting and dis- 
tribution of public utility, industrial 
and municipal securities while main- 
taining their original businesses as 
commission brokers. 

Burr, Gannett & Company dates 
back to the early post-Civil War year, 
1866. Tucker, Anthony & Company, 
besides its New York and Boston of- 
fices, has branches in New Bedford, 
Mass., and Rochester, N. Y. 


HORSES HIGHER 


and tire rationing is re- 
ported to have raised the aver- 
age price of “hay burners” since last 
year by $10 to $79.30 per head. 


presumably decline. Because of the’ 


ules S. Bache, head of the New 
York Stock Exchange firm of 
J. S. Bache & Company, which is 
celebrating its fiftieth anniversary this 
year, is rejoining the Chicago Board 


of Trade. He was formerly a mem- 
ber of the Board from 1888 to 1932. 
Had he retained his membership he 
would now hold the third oldest liv- 
ing membership. 

Mr. Bache also holds memberships 
in the Philadelphia Stock Exchange, 
Boston Stock Exchange, New York 
Cotton Exchange, New York Prod- 
uce Exchange, New York Coffee & 
Sugar Exchange, and holds the oldest 
membership in the Chicago Stock 
Exchange, having been a member 
since 1883. 


xk k 


Jay N. Whipple, partner of Bacon 
Whipple & Company, Chicago invest- 
ment firm, has been nominated for the 
presidency of the Investment Bank- 
ers Association of America by the 
Board of Governors, for election at 
the annual convention to be held in 
October. 

Mr. Whipple is at present a vice- 
president of the association and has 
been a member of the Board of Gov- 
ernors since 1938. He has been in the 
securities business in Chicago since 
1919, having started with the former 
Chicago Savings Bank and Trust 
Company, later the Chicago Trust 
Company, which he left in 1926 to 
form his present firm. His organiza- 
tion is an underwriting and distribut- 
ing house and also has memberships 
on the New York and Chicago stock 
exchanges. 

Vice-presidential nominees on the 
regular ticket are as follows: Arthur 
C. Allyn, A. C, Allyn and Company, 
Inc., Chicago; Albert T. Armitage, 
Coffin & Burr Incorporated, Boston; 
John Clifford Folger, Folger, Nolan 
& Company, Inc., Washington; Al- 
bert H. Gordon, Kidder, Peabody & 
Company, New York; Edward Hop- 
kinson, Jr., Drexel & Company, 
Philadelphia. 

Nomination is considered tanta- 
mount to election, since the selections 
of the Board of Governors have al- 
ways been approved by the annual 
convention. 


We Will Win the War 


FINANCIAL WORLD 


INTERESTING STREET NEWS 
BOOKLETS kif} 


CONNECTICUT 


everal deductions may be drawn 

from recent market action, all of 
them moderately favorable. The re- 
action of the past week, during which 
the industrials have sagged almost 
four points, should not be considered 
especially significant in view of the 
discouraging nature of the war news; 
in fact, the market showed good re- 
sistance pricewise. 

This was particularly true of the 
railroad average. Relative strength in 
this section of the list is a welcome 
sign after the uninspiring perform- 
ance of the rails since late April. 
Furthermore, it is a perfectly logical 
occurrence, since railroads may be 
considered war beneficiaries, and 
their market attraction is thus en- 
hanced by any development tending 
to undermine the recently prevalent 
expectation of a relatively short war. 

Another reassuring factor is the 
extremely small volume witnessed on 
the decline June 22, together with the 
fact that the major portion of the 
losses occurred during the first hour. 
Thus the almost complete absence of 
necessitous liquidation evident dur- 
ing the past two months has again 
been demonstrated, indicating that 
the market is rather thoroughly sold 
out. 

This, however, does not guarantee 
that any sustained advance is likely 


to be witnessed in the near future. 
Until investors see some incentive 
for adopting an actively bullish pol- 
icy, any rally which may take place, 
even should it persist for several 
months or more, would probably be 
a rather slow affair interspersed with 
frequent reactions. 

And until the rails advance above 
the 25.60 level, under the Dow The- 
ory there can be no assurance that 
an important rally will take place at 
all. The thoroughly liquidated con- 
dition of the market appears to indi- 
cate that existing adverse factors and 
future uncertainties are well dis- 
counted at present prices, but this is 
no assurance against additional un- 
settling developments not now an- 
ticipated. 

If such developments should ap- 
pear, equity prices might well under- 
go further declines despite the strong 
technical position now existing. A 
drop in the industrial average below 
92.92 would reconfirm the secondary 
downtrend, which has not yet been 
reversed.—Written June 24, 


100 GRAND COULEES 


he internal combustion engines 
of General Motors alone bulked 
240 million horsepower last year— 
equal to 100 Grand Coulee Dams. 


TRENDS OF THE DOW-JONES AVERAGES 


These charts studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD’s opinion on the stock market. 
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GREENWICH, CONN. 
Hilltop home, fine neighborhood, 6 bedrooms, 5 
baths, living room 21’ x 42’, All improvements, 


set on 4% landscaped acres. Five minutes to 
station. Cost well over $100,000. Sell much less 
than half. No state income tax. 


GEO. N. SHAFER 
250 W. 57TH ST. NEW YORK, N. Y. 
TEL.: COLUMBUS 5-8347 


MASSACHUSETTS 


Stockbridge, house on hill, wonderful view, lovely 
trees, indoor and outdoor fireplaces. Six rooms 
furnished, also bath, breakfast room, garage. 
Modern conveniences. $500 season. 

MRS. RAYMOND ROUELLE 
WEST STOCKBRIDGE MASS. 


WINCHENDON, MASS. 
Estate 6% acres, 10-room house, 3 bath rooms 
and fireplaces; 3-car garage, barn, caretaker’s 
cottage; beautiful view of Mt. Monadnock and 
surrounding country; will sell at sacrifice. Apply 


to owner: 
NN C. KENNEY 


A 
WINCHENDON MASS. 


SUMMER COTTAGE. High elevation, quiet 
surroundings; $1,300. 
REV. HIGGINS 


NORTH BLANDFORD MASS. 


NEW YORK 


LARGE remodeled barn; $150 for season; also 
small year-round cottage on 150-acre place. 
Attractive surroundings; car not needed. 
OCUST FARM 
POUGHQUAG (Near Pawling), NEW YORK 


8-room house, excellent condition; 2 porches, 
garage, hot water heat, paved streets, many 
schools and churches. Plot 50 x 198 feet. 

MRS. MARGARET McCARTHY 
495 MAIN STREET ONEONTA, N. Y. 


FARM, 280 ACRES, excellent buildings; city 
advantages ; Write: 


DOUGLAS 
FORT PLAIN NEW YORK 


PENNSYLVANIA 


LAKE WALLENPAUPACK (10 minutes drive 
to Hawley)—Furnished cottage for sale; all im- 
provements; water from deep well. Two large 
porches, dining room, kitchen, living room, stone 
fireplace, 4 large bedrooms, 2 small; electric re- 
frigeration. Two rowboats; inboard motorboat. 
MRS. CARPENTER 
115 YORK AVE. WEST PITTSTON, PA. 


FOR SALE—Highly successful poultry, turkey 
farm and hatchery, located in Eastern Pennsyl- 
vania. Doing over $40,000 business yearly, 
yielding 25% profit, fully equipped and stocked. 
For details write owner: 

SEIDEL 


M. D. 
WASHINGTONVILLE PENNSYLVANIA 


VERMONT 


WAR conditions suggest leasing or buying cot- 
tage in Northeastern Vermont on Caspian Lake 
(Vermont’s finest); elevation 1,400 feet; large, 
quiet country colony, educators and professional 
people; golf, restricted; references required 


RGE E. COLBY 
GREENSBORO VERMONT 


FOR SALE: Very attractive year-round home 
in Vermont. Immediately available. All latest 
improvements. Spacious grounds. Centrally lo- 
cated. description, photographs. 

J. McGARRY, OWNER 
54 IVES AVE. RUTLAND, VT. 


7-ROOM cottage by season. Joe’s Lake, elec- 
tricity ; private beach. 

A. H, PORTER 
ST. JOHNSBURY 

TEL.: 746 W 


VERMONT 


Sac, 
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Cleveland, Cincinnati, Chicago & St. Louis 


Pittsburgh, Cincinnati, Chicago & St. Louis R. R. Co. 


Data revised to June 24, 1942 
Incorporated: 1889, Ohio and Indiana, as a consolidation of the Cincinnati, (CCS) 
Indianapolis, St. Louis & Chicago, the Cleveland, Columbus, C ——— 
& Indianapolis and the Indianapolis & St. Louis Ry. Offi 
Cincinnati, Ohio. New York Office: 230 Park Avenue. Annual taectiog: Last 
Wednesday in October. Number of stockholders (December 31, 1941); 575. 


“Preferred stock 5% non-cum. ($100 par) 99,985 shs 


*Not callable. 
NOTE: New York Central owns more than 85% of preferred and about 98% of 
common. 


Digest: Lines of the company and subsidiaries total some 
2.413 miles and extend from Indianapolis to points on shores 
of Lake Erie and Lake Michigan, to Niles, Peoria, St. Louis, 
Cairo, Louisville, Cincinnati, Columbus and other points. Most 
of the property consists of important main line mileage 
operated as a part of the New York Central system. The 
company is leased and controlled by the New York Central, the 
lease extending 99 years from 1930. Under lease, New York 
Central pays an annual rental sufficient to provide main- 
tenance, fixed charges and dividends of $5 per annum on pre- 
ferred stock and $10 on the common stock. 


‘ DIVIDEND RECORD AND PRICE RANGE OF PREFERRED STOCK: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1939 1940 1941 

Dividends paid ....... $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 
Price Range: 

58 90% 89 98 103% 75 78 74% 85 


Saessevcecscosees 58 71 80 90 98 70 68 56 70% 


Erie & Pittsburgh Railroad Company 


Data revised to June 24, 1942 


Incorporated: 1858, Pennsylvania. Office: Philadelphia, Pa. Annual (EP) 
meeting: Fourth Monday in April. 


*Has preference as to fund for dividends over the 7% guaranteed betterment stock. 
+Entirely owned by Pennsylvania R.R. Trust Fund. 

Digest: Lines total some 83 miles and extend from New 
Castle to Girard Jct, Pa. Coal and iron ore for the Pittsburgh 
steel industry normally account for a large part of traffic; 
traffic density is high when the steel industry is active. The 
properties are operated under lease (extending 999 years 
from 1870) by the Pennsylvania R.R., the rental equalling 
$2,500 for organization expenses and 7% annually on stock. 
The Pennsylvania capital stock tax is deducted from the 
7% rate, leaving the net dividend 6.4%. 


DIVIDEND RECORD AND PRICE RANGE OF 7% GUARANTEED STOCK: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1939 1940 1941 
“Dividends paid $3.20 $3.20 $3.20 $3.20 $3.20 $3.20 $3.20 $3.20 $3.20 


Price Range: 
High 50 68 73 69 80 64 65% 67% 175 
Low 45 50 69% 68 75% 62 65% 67% 75 


*Subject to Pennsylvania State Taxes not mentioned in lease. 


Northern Central Railway Company 


Data revised to June 24, 1942 


Incorporated: 1854, Maryland and Pennsylvania, as a consolidation and (NNX) 
merger of Baltimore & Susquehanna R.R. Me York and Maryland _ 


R.R. Co., York and Cumberland R.R. Co. and Susquehanna 

Office: Philadelphia, Pa. Annual meeting: First Friday in May. 


*Of which 439,336 shares are owned by the Pennsylvania R.R. and its affiliates. 


Digest: Operates 143 miles of track extending from Balti- 
more, Md., to Marysville, Pa., Dauphin, Pa., to Sunbury, Pa., 
and Hollins to Green Springs Junction, Md. Owns or controls 
the most important terminals used by the Pennsylvania R.R. 
in Baltimore. This road is leased for 999 years from 1911 to 
the Pennsylvania R.R., which guarantees payment of 8% a year 
on the outstanding common stock, as well as principal and 
interest on the funded debt under the provisions of the lease. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1939 1940 1941 
Dividends paid ....... $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 
Lay ce Range: 
76% 92% 99 103 105 93% 89 90% 98 
67 81 86% 97% 91 75 82 84% 93 


Data revised to June 24, 1942 


Incorporated: 1916, Pennsylvania, Ohio, West Virginia, Indiana and (PT) 
Illinois, as a consolidation of the Pittsburgh, Cincinnati, Chicago and 

St. Louis Ry., Pittsburgh, Wheeling & Kentucky R.R., Chicago, Indiana 

& Eastern Ry., Vandalia R.R. and Anderson Belt R.R. Office: Philadelphia, Pa. 
Annual meeting: Fourth Wednesday in April. Only 4,961 shares are outstanding with 
the public, the remainder being held by the tenant, the Pennsylvania Co. and in one 
of its trust funds. 


Digest: Owns 1,925 miles of track extending from Pitts- 
burgh, Pa., to East St. Louis; Chicago to Vincennes and South 
Bend, Ind.; also to sections of West Virginia. Operated under 
999-year lease by the Pennsylvania R.R. under the terms of 
which the Pennsylvania pays a rental sufficient to cover all 
fixed charges and $5 on the capital stock, plus organization 


_ expenses. Mileage is of outstanding importance to the Penn- 


sylvania system. 
DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 19388 1939 1940 1941 
Dividends paid ....... $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 
Price Range: 
Bid Bid Bid 
73% 95 116% 119 117 90 102 110 109% 


Pittsburgh, Ft. Wayne & Chicago Railway Co. 


Data revised to June 24, 1942 


Incorporated: 1862, Pennsylvania, Ohio, Indiana and Illinois, as a con- (FW) 
solidation of Pittsburgh Fort Wayne & Chicago R.R. Co., Ohio & 
Pennsylvania R.R. Co., Ohio & Indiana R.R. Co., and Fort Wayne & 
Chicago R.R. Co. Office: Philadelphia, Pa. Annual meeting: Third Wednesday in 


May, 

Original guaranteed shares 7% ($100 par) 2,393 shs 

tGuaranteed special stock 7% ($100 par)........cccscecescccccccsseees 2,219 shs 


*Over 99% owned by the Pennsylvania R.R. and its affiliates. Redesignated 
as 7% preferred stock in 1917. tRedesignated as 7% common in 1917. 


Digest: Owns 502 miles of track, from Pittsburgh to Chi- 
cago; main line mileage is characterized by exceptionally 
heavy traffic density. Also owns valuable terminal properties 
in Pittsburgh and important real estate in Chicago. The 
road is controlled and operated under a 999-year lease by the 
Pennsylvania R.R. Rental includes all operating, main- 
tenance and corporate expenses and taxes plus a sum equal 
to 7% on the entire outstanding $100 par preferred, common 
and special stocks. 


DIVIDEND RECORD AND PRICE RANGE OF PREFERRED: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1939 1940 1941 
Dividend paid ....... $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 
Price Range: 
AED .cwenastewsonnwse 150 169 180 187 190 174 175 178 181 
eee ee 134 141% 172 176 172 145. +158 167 174 


Virginian Railway Company 


Data revised to June 24, 1942 


Incorporated: 1904, Virginia, as the Tidewater Railway Company; present (VR) 
title adopted in 1907. Office: Norfolk, Va. Annual meeting: Thursday 
after fourth Tuesday in April. Number of stockholders (1940): 2,170. 


*Not redeemable. +Approximately 75% is owned by Virginia Corp. 

Digest: Operates 639 miles of track in Virginia and West 
Virginia. Main line extends from Sewalls Point on Hampton 
Roads in Norfolk, Va., to West Deepwater, West Va., con- 
necting there with the N. Y. Central. Numerous branches 
serve ‘the southern West Virginia coal fields, one connecting 
with the C. & O. Regular dividends maintained on preferred 
stock throughout the depression. Common payments since 
1923 omitted only in 1933 and 1934. Indicated rate, $2.50 per 
annum plus extras. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1939 1940 1941 

Earned per share...... $2.61 15 $3.70 $5.71 $6.28 86 $6.51 $5.88 

Dividends paid ....... 1.50 1.87% 1.50 1.50 1.50 1.50 1.08 a00% 
tPrice Range: 


*Adjusted for 4-for-1 stock split on January 2, 1940. ome poem available to the 
public in December, 1935. Prior to 1936, stock was closely he’ 


(For additional Factographs, please turn to page 28) 
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Concluded from page 8 


1941 to $119.4 from $75.2 million in 
1940. After income and excess prof- 
its taxes had more than tripled to 
$6.62 from $1.85 per share, and a $2 
million (86 cents per share) contin- 
gency reserve had been set up, actu- 
ally reported net still increased to 
$3.20 from $2.88 per share. This 
year, after allowing for a 25 per cent 
increase in tax rates, earnings in the 
initial three months equalled 80 cents 
as against 69 cents in the 1941 period. 

The company’s excess profits tax 
exemption—under the Ways & Means 
plan—appears to be between $2.10 
and $2.20 per share, which compares 
with an indicated dividend rate of 
$1.60 (last year, $2 was paid, includ- 
ing a 20-cent “special’’ payment). 
Based on the 40-cent quarterly rate 
paid so far this year, the shares at 
current prices of about 22 yield in ex- 
cess of seven per cent. 

Borg-Warner’s record of the past 
is conducive to confidence in the fu- 
ture, both as to the ability to rapidly 
(and not too expensively) return to 
diversified peacetime activities, and 
as to the probability that growth in 
established and new fields should then 
“pick up where it left off.” 


BUILD YOUR OWN 


Concluded from page 9 


lack of success in the investment field. 

After the proper plan is deter- 
mined and the securities selected to 
form the program, the investor’s task 
is by no means ended. Constant 
supervision of his holdings is equally 
as important as adoption of the prop- 
er program. Economic conditions and 
factors affecting the position of in- 
dividual securities are changing con- 
stantly, and these must be continu- 
ously studied in order to effect nec- 
essary adjustments to conform with 
new developments. And, also, a 
change in the investor’s requirements 
may necessitate a revision of the 
original investment plan. 


We Will Win the War 


JULY 1, 1942 


Boldly Meet These 
New Problems Which 


Face Your Investments 


Pruorrrs, rationing, higher costs, increasing taxes and new 
ones, all take their toll of corporate profits and add to the problems 
confronting your investments. Annoying as they are, they are not 
unsolvable if faced intelligently. 


Right now dwindling earnings are forcing many corporations to re- 
duce or pass dividends; others find it difficult to meet bond interest. 
Geared to the war effort many soon will be operating more profit- 
ably than before, or may do as well as in the past; but.others have 
scant hope of recovery until peace returns. 


Check Now Every Security You Hold 


The first thing to do is to check every security youhold. Your income 
— your living —is at stake, and you cannot afford to take chances. 
Find out how much, or how little, you know of them: if their man- 
agements are capably meeting the wartime challenge — whether 
they will be able to maintain dividends or bond interest — may have 
to reduce or stop payments—or may increase them, as many will. 


When you have done this you will be in position to inaugurate a 
genuine revision of your portfolio and adopt a program designed to 
meet any new threat to your income or capital. To decide what to 
sell and what substitutions to make is no easy task, but the results 
should be well worth the trouble and the moderate cost of the expert 
assistance you will need. 


This expert assistance is available to you through this Bureau, an 
independent investment advisory service staffed by a corps of 
trained analysts and expert students of every phase of investment. 
It provides you with absolutely individual guidance in following 
a specially drafted investment program based solely on your own 
requirements and objectives. 

For regular service the minimum fee is $125 a year. This applies 

to portfolios valued up to $50,000 ($25 additional for each $10,000 


above $50,000). There’s a lower-cost ($60 a year) modified super- 
_ visory service limited to portfolios valued at less than $15,000. 


We will be glad to make a thorough study of your investment situation, and invite 
you to send us, with the coupon below, a complete list of your holdings, with such 
additional data as will enable us to visualize your problems. You incur no obligation. 


CLIP AND MAIL, 
: Financial World Research Bureau 
21 WEST STREET, NEW YORK, N. Y. 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. 


Mail the Booklets 
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American Car and Foundry Company 


Crown Zellerbach Corporation 


Data revised to June 24, 1942 ai Earnings and Price Range (AF) 


Incorporated: 1899, New Jersey. Office at 30 

Church St., New York City. Annual meet- 80 

ing: Second Thursday in July. Number of 60 | PRICE RANG 

stockholders (May 22, 1941): Preferred, 40 

Capitalization: Handed deb N $10 
apitalization : nde None $1 

*Preferred stock 7% non-cum. Apr. 30 $5 

7Common stock (no par)........ 599,400 shs $5 

DEFICIT PER SHARE 


$10 
“Not callable. Each preferred share en- 1935 °37 "38 ‘39 ‘40 ‘41 1942 


titled to one vote. Each common share 


Data revised to June 24, 1942 50 
Incorporated: 1924, Nevada, as a_ holding 40 


PRICE RANGE 


company under name of Zellerbach Corp. 30 

Present_title adopted, 1928. Office: 343 San- 20 

nnual meeting: Second Thursday in Aug- 

ust. Number of stockholders (January ‘. $4 
1941): Preferred, 8,682; common, 14,605. ——— $2 
Capitalization: Funded debt.. .*$5, 226,802 ) 
+Preferred stock ($5 cum. no $2 

00 529,655 shs 1935 ‘36 ‘37 ‘39 ‘40 ‘41 1942 


entitled to one-half vote. 


Business: Normally one of the largest domestic manufac- 
turers of railroad freight and passenger cars and rail equip- 
ment. Also makes buses, street and subway cars, motor boats, 
gasoline engines and carburetors. For the duration, produc- 
tion of armaments will be one of the most important activi- 
ties. Owns 85,000 shares (about 11%) of American Locomotive. 

Management: Experienced and capable in its field. 

Financial Position: Very strong. Working capital April 30, 
1942, $39.4 million; cash, $15.9 million; U. S. Government and 
other marketable securities, $13.6 million. Working capital 
ratio: 1.7-to-1. Book value of common, $92.48 a share. 

Dividend Record: No preferred payments 1933-36 and 1939-40. 
Common dividends paid 1900-04 and 1907-31. None thereafter 
except for 25 cents paid in 1937. 

Outlook: Armament. work should maintain gross at record 
levels for an indefinite period, aided by large demand for com- 
pany’s usual products. 

Comment: Preferred and common stocks represent a strong- 
ly situated unit in the “heavy industry” field. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fiscal -—Calendar Year’s——, 

oar ended: Oct. 31 Apr. 30 -Year’s Total —- Price Range 
D$2.24 1935... .D$4.42 D$6.66 Non 33%—10 
1935 D4.58 1936. 0.23 D4.35 N 604%—30 
D0.47 1937.... D0.89 D1.36 $0.25 71 —15 

0.78 1938.... D2.90 D2.12 None 34%—1256 

eee D4.85 1939.... D1.30 None 40%—16% 
D0.32 1941.. 5.55 5.2 *1.00 34%—23 
6.34 1942. 5.75 12.09 yNone 733 —20 


*Dividend declared but payment enjoined by court order. {To June 24, 1942. 


American Crystal Sugar Company 


Data revised to June 24, 1942 Earnings and Price Range (ABS) 
Incorporated: 1899, New Jersey, under name 4} 50 


of American Beet Sugar Company; present 40 
tile adopted 1934. Office: Boston Building, 30 PRICE RANGE 
Denver, Col. Annual meeting: Second Tues- 20 
day in June, at Jersey City, N. J. Number 10 
of steckholders (March 14, 1938): Preferred, ° . $4 
865; common, 2,750. 
*referred stock 6% cum. 
Common stock ($10 par)........ 363,966 shs . 


*“Callable at $105. 
Business: One of the largest U. S. producers of beet sugar. 
Owns and operates ten plants with total slicing capacity of 
16,000 tons of beets daily and 33,000 acres of farm land in 
Colorado and California. Bulk of sugar beet requirements, 
however, is obtained from farmers under annual contracts. 

Management: Efficient. 

Financial Position: Adequate. Working capital March 31, 
1942, $9.3 million; cash, $761,780. Working capital ratio: 
3.3-to-1. Book value, common, $46.12 a share. 

Dividend Record: Irregular. Following 1935 recapitalization, 
regular payments on preferred; distributions on common 
1936-38 and since 1940. No regular rate. 

Outlook: Earnings usually vary with prices of refined sugar, 
which for the duration promises to be kept at remunerative 
levels. Volume also tends to increase under war conditions 
because of restricted cane sugar imports. Rising labor costs, 
shortage of beet field workers and higher taxes are adverse 
factors. > 

Comment: The preferred qualifies as a business man’s risk; 
the common embodies all the risks of a commodity issue. 
EARNINGS, DIVIDEND RECORD  gAND PRICE RANGE OF COMMON: 


Years ended Mar. $1: 1 1936 1937 8 942 ies 

Earned per share.... $2.41 $1.44 $3.91 $2.33 $0.19 $1.85 $2.17 vt 7 

Calendar year: 1934 1935 1936 1937 1938 1939 1940 942 

paid Nene None $0.50 $3.25 $0.75 None $0.50 50 
rice Range: 

13% 19% 32 335% 16% 18% 15% 19% *22% 

6% 6% 16% 12% 8% 6% 8 9% 14% 


*To June 24, 1942. tIncludes 50 cents payable July 1, 1942. 


28 (For additional Factographs, please turn to page 30) 


par) 
Cc stock ($5 par)....... 2,261,199 shs 
*Bank loans maturing serially from 1942 to 1947. 


7Callable at $102.50 per share. 


Business: One of the three largest domestic units in the 
paper industry; company is thoroughly integrated, controlling 
all operations from logging of its own timber to selling its 
products directly to consumers, jobbers and other agencies. 

Management: Experienced and progressive. 

Financial Position: Comfortable. Net working capital, April 
30, 1941, $18.5 million; cash, $5.9 million. Working capital 
ratio: 2.9-to-1. Book value (common) $11.43 a share. 

Dividend Record: Present stocks have paid dividends since 
issuance in 1937; old common paid in 1928-30, omitted 1931-36. 

Outlook: Given satisfactory prices and high levels of gen- 
eral business activity, company’s strong competitive position 
assures good volume and profits. 

Comment: The preferred is a satisfactory investment issue; 
the common is a speculation on paper industry trend. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fiscal 
Year’s -——Calendar Year——, 


Qu. sae: July 31 Oct. 31 Jan, 31 4 30 Total Dividends Price Range 
1935 0.76 None 9%— 7% 
. a $0.28 $0.45 1937.. $0.05 $0. 45 $1.08 $0.25 25%— 8% 
ee 0.82 0.56 1938.. 0.06 0.18 $1.58 0.75 15%— 7% 
Se 0.14 0.31 1939.. 0.21 0.39 1.05 0.50 175%— 9 
. Bee 0.47 0.56 1940.. 0.65 0.74 2.42 1.25 21%—12 
0.70 0.63 1941... 0.64 1.13 2.75 1.00 153%—10 
0.70 0.69 1942.. 0.97 $0.75 §11%—10 


*Earnings based on 1,868,122 shares from 1932 to 1936 and on present capitalization 
thereafter. +Not available. tAfter surtax; quarterly earnings are before this tax. 
§To June 24, 1942. 


Hall (W. F.) Printing Company 
gearnings and Price Range (HPG) 


Data revised to June 24, 1942 40 PRICE RANGE 
Incorporated: 1893, Illinois. Office: 4600 | 30 
Diversey Avenue, Chicago, Illinois. Annual 10 
meeting: Third Monday in June. Number 0 
of stockholders (May 25, 1942): 1,901. Fiscal year ends Jan. 31 $4 
Capitalization: Funded debt.... $2,700,000 wswertertincabni $2 
Capital stock ($10 par)......... 388,357 shs 0 
DEFICIT PER SHARE 


2 
1935 36 ‘37 ‘38 ‘39 ‘40 ‘41 1942 


Business: Specializes in the printing of large circulation 
periodicals, magazines and mail order catalogues. Major part 
of business is on long term contract assuring a continuity of 
volume. Principal customers include Sears, Roebuck; Mont- 
gomery Ward; Chicago Mail Order; Spiegel, Inc.; Dell Pub- 
ishing; and several industrial firms. 

Management: Able and experienced. 

Financial Position: Strong. Working capital March 31, 1942, 
$4.6 million; cash, $997,515; marketable securities (cost), $1.9 
million. Working capital ratio: 3.6-to-1. Book value of com- 
mon $25.62 per share. 

Dividend Record: Varying common payments 1924-32; re- 
sumed dividends in 1940; 25 cents quarterly since; 25 cents 
extra March 31, 1942. 

Outlook: Refinancing and modernization operations have 
helped to improve earning power and strengthen position of 
trade leadership. Some contraction of business may result 
from the war, but the business should continue to be deter- 
mined principally by cyclical trends in the fields served. 

Comment: While still speculative, shares have gained in 
mined principally by cyclical trends in the mail order and 
magazine publishing fields. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Mar. 31: _ 1936 1937 1938 1939 1940 1941 1942 1943 
Earned per share....D$0. .30 
Years ended Dec. 31: 1935 1936 1937 1938 1939 1940 1941 


1942 

Dividends paid .... None None None None None 1.00 1.00 *$0.75 
Price Range: 

8 15% 255% 138% 18% 20% 16% *12% 

4 6 4% 5 8 95 8% 


*To June 24, 1942. 
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RETAIL TRADE 


Concluded from page 14 


plan for buying War Bonds is being 
pushed more vigorously. Many con- 
sumers are beginning to think about 
the possibility of compulsory savings 
if the voluntary 10 per cent plan does 
not produce sufficient non-institu- 
tional buying of War bonds. 

All of these factors point to ex- 
tension of the decline in retail trade 
for the country as a whole in the 
third quarter of 1942. The chair- 
man of Sears, Roebuck & Company 
has estimated that war restrictions 
will reduce the company’s annual 
sales potential by $100 million; at 
the annual meeting he mentioned the 
problem of obtaining merchandise 
after the depletion of the company’s 
large inventories. Many other mer- 
chandising executives have recently 
been pointing to the increasing diffi- 
culties in obtaining many lines. 


DECLINE AHEAD? 


The duration of the decline in re- 
tail sales will be determined by in- 
fluences which have not yet fully 
crystallized. Now that conversion 
of industry to a war basis has been 
largely completed, the most impor- 
tant factors to consider age the ex- 
pedients which will be adopted by 
the Government in the 1942-43 fiscal 
year to cut the “inflationary gap.” 

Despite the inevitable contraction 
resulting from war measures, it is 
unlikely that the aggregate volume 
of retail trade will go into a drastic 
or prolonged slump. An expert in 
marketing, in an address before the 
Dry Goods Association, predicted a 
decline in department store sales of 
7 to 9 per cent during the remainder 
of 1942, and a drop in total retail 
sales for the full year of about $3 bil- 
lion, or a little more than 6 per cent. 

This does not indicate any catas- 
trophic slump in profits for the in- 
dustry as a whole, but a majority 
may be expected to show lower earn- 
ings resulting from reduced volume, 
new taxes and smaller operating 
profit margins (because of OPA 
controls and higher operating costs). 
Last year, retail trade corporations 
showed a final net profit of 4.2 
per cent after taxes, compared with 
4.6 per cent in 1940 (according to 
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Have You Read These 
Stock Market Books? 


First Comprehensive Book in 12 Years on 


“THE SECURITIES MARKET AND HOW IT WORKS,” by Bir 
E. Shultz, former Dean, N. Y. Stock Exchange Institute, 433 
pages. Published 1942 by Harper & Brothers. The only com- 
plete, authoritative and up-to-date book on the mechanics and 
inside workings of the Stock Exchange. An excellent guide on 
rules and entire procedure for anyone who has anything to do 
with the securities business as customer or as broker...... $5.00 


* 


““NEW METHODS FOR PROFIT IN THE STOCK MARKET,” by 
G. A. Drew, 102 pages. Published 1941, by Metcalf Press. A 
revealing discussion of some of the methods for timing the buy- 
ing and selling points in the Stock Market. The first book to 
take you behind the scenes and show you the workings of 
Elliott’s Wave Principle, the 10% Rule, Hood’s Group Action, 
Quinn’s Divergence Curve, Odd Lot Index, and other methods 
used by Wall Street specialists and technicians........... $2.50 


* 


“HOW AND WHEN TO BUY AND SELL SECURITIES,” by 
Todd Wright, well known financial editor, 298 pages. From Mr. 
Wright’s wide correspondence from investors, this conclusion 
emerges: “The main reason the average investor loses money 
in stocks is not lack of judgment, but lack of knowledge.” With- 
out understanding the elementary facts of investment and specu- 
lation, judgment can hardly be sound or dependable...... $2.00 


FINANCIAL WORLD BOOK SHOP 


21 WEST STREET, NEW YORK, N. Y. 
New York City buyers add 1% for City Sales Tax 


Add 50c for ‘‘12-Year Price Range Ending 1940’’ or ‘‘10-Year Record of Earnings and Dividends, 
Ending 1940" of all N. Y. S. E. Common Stocks. Price alone $1.00 each. 


“Fairchilds’s Financial Manual”) 
spite higher operating earnings, the 
decline being attributable to increased 
Federal Taxes. 

The quantitative effects of these 
trends will not be evenly distributed. 
Some retail organizations will do 
much better than the average for a 
number of reasons, including (1) 
preponderance of sales in goods 
which are affected relatively little 
by priorities; (2) success in shifting 
activities to lines which are not sub- 
ject to serious shortages; (3) loca- 
tion of stores in areas of greater- 
than-average industrial expansion. 


We Will Win the War 


OEM HANDBOOK 


booklet, recently issued 
by the Office for Emergency 
Management, describes in detail the 
organization and functions of the 
War Production Board, the Office of 
Price Administration and the other 
constituent agencies of the OEM. 
Personnel is listed in most cases 
down to the branch level in each 
agency. Included are organization 
charts of the WPB and the Bureau 
of Industry Branches of the WPB 
Division of Industry Operations, as 
well as a chart showing the relation- 
ship of the various Federal war 
agencies. 
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Holly Sugar Corporation 


Radio-Keith-Orpheum Corporation 


Data revised to June 24, 1942 


5 
incorporated: 1916, New York, as successor Incorporated: 1939, Maryland, as successor 4 
of Holly Sugar Company formed in 1905 in 4 ——— in reorganization to company of same name 3 watGe RANGE 
20 incorporated in 1928. Main office: 1270 2 
ype ee 15, 1940): Preferred, 0 Fiscal year ends Mar. 31 $6 Baltimore. 
c ARE 
° 4 Capitalization: Funded debt of 
Capitalization: Funded debt.... $3,375,000 78 ] 9,354,617 0 
Preferred stock 7% cum. TA 0 *Preferred stock 6% ($100 par) 170 shs 
1935 ‘38 “39 “40 ‘41 1949 #Common ($1 2,873,053 shs 1934 °35 "36°37 “38 ‘40 1941 


Data revised to June 24, 1942 Earnings and Price Range (RK) 


*Redeemable at $115 a share. 

Business: The second largest U. S. factor in the manufac- 
ture and sale of granulated beet sugar. Beets are bought from 
independent growers under participating contract. Owns 11 
factories (Col., Wy., Cal. and Mont.). Through subsidiary, con- 
ducts livestock feeding operations. Also has interest in an oil 
company, which is exploiting wells located on its land. 

Management: Efficient and progressive. 

Financial Position: Adequate. Working capital March 31, 
1942, $8.5 million; cash, $1.4 million. Working capital ratio: 
2.2-to-1. Book value of common, $27.31 a share. 

Dividend Record: Preferred accumulations paid up and reg- 
ular payments resumed in 1936. Initial common dividend paid, 
1936; none 1939 and 1940; resumed 1941. 

Outlook: Prices for refined sugar are chief earnings deter- 
minant, and high ceilings for this commodity under the war 
economy suggest profitable results for the duration despite 
mounting operating costs and higher taxes. 

Comment: The preferred qualifies as a semi-investment 
issue; the common belongs among the better equities in a 
fundamentally speculative industry. 

EARNINGS, DIVIDEND RECORD, AND PRICE RANGE oF COMMON: 


Years ended Mar. 31: 193 941 1943 
Earned per share... $5.0 $5.42 $1.89 $2.50 $3.02 Py $2 
Years ended Dec. 31: 1935 1936 1937 1938 1939 1940 1941 1942 
Dividends paid .... None 2.00 2.00 2.25. None None 0.75 *$0.50 
Price Range: 
23% 42% 431% 25% 21% 16% 16% *18% 
19% 19% 15% 1156 85% 8 9 *135% 


*To June 24, 1942. 


*Convertible to April 11, 1947, into 8 
are also warrants to buy a maximum of 
common shares. Redeemable at 105. 7There 
2,559,573 shares. 


Business: Through subsidiaries, company is a completely in- 
tegrated unit engaged in the production, distribution and 
exhibition of motion pictures, and operation of motion picture 
and vaudeville theatres. Prinicpal concentration of exhibition 
uuits is in the New York metropolitan area. 

Management: Affiliated with New York banking groups. 

Financial Position: Satisfactory. Working capital December 
31, 1941, $11 million; cash, $6.3 million. Working capital 
ratio: 2.1-to-1. Book value of stock, $5.76 per share. 

Dividend Record: Predecessor company never paid a divi- 
dend. Initial payment of $2 on present preferred May 1, 1941; 
none since. Arrears approximate $12 per share. 

Outlook: Benefits of reorganization plus favorable domestic 
operating trends improve intermediate term earnings pros- 
pects. 

Comment: Until there is some evidence of satisfactory earn- 
ing power, the shares must be classed among the more specu- 
lative in the group. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Deficit for 1940, 64 cents per share; deficit for 1941, 8 cents per share. Profit for 
the 13 weeks ended April 4, 1942, 9 cents per share. Results for previous years are 
not given because income therefore was reported before accrued interest requirements 
and subsidiary preferred dividends. 

The price range on the old stock from 1934 through 1939 was high 10%, low, 1. On 
we on age = the 1941 price range was 3% high, 2 low. For 1942 to date: 

ow. 


Procter & Gamble Company 


Data revised to June 24, 1942 


Incorporated: 1905, Ohio, succeeding a busi- 
ness established in 1837. Office: Gwynne 80 
Bldg., Cincinnati, Ohio. Annual meeting: 60 | 
Second Wednesday in October. Number of 40 
stockholders (May 15, 1941): 8% preferred, 20 
567; 5% preferred, 2,080; common, aoa 0 


Capitalizatien: Funded debt........... Non 


ooearnings and Price Range (PG) 


PRICE RANGE 


Fiscal year ends June 30 
EARNEO PER SHARE $6 


8% cum pref. ($100 par)..... 29,500 shs 
serial cum. pref. Y 
84,473 shs 0 
Common (no par)............ 6,409,418 shs 1934 °35 °36 37 941 


*Not callable. ¢Callable at $110 per share. 
Business: Largest manufacturer of soaps, glycerine and 


foodstuffs. Trade names include “Ivory,” “Camay,” “White 
Naphtha,” “Oxydol,” “Chipso,” representing soap products; 
“Crisco,” “Sweetex,” shortening, and “Fluffo,” cooking oil. 

Management: Very progressive with long experience. 

Financial Position: Very strong. Working capital June 30, 
1941, $72 million; cash, $16.4 million; marketable securities, 
$17.8 million. Working capital ratio: 44.5-to-1. Book value 
of common, $20.37 per share. 

Dividend Record: Various payments each year since 1891. 
Present regular rate, $2, plus extras. 

Outlook: Factors arising out of the war economy point to 
well maintained demand for the company’s products. But 
earnings will depend to an important degree upon the ade- 
quacy of supplies and upon taxes. 

Comment: Preferred shares are high grade. Common stock 
is entitled to an investment rating. 


EARNINGS, DIVIDEND RECORD AND PRISE DANES OF COMMON: 
sca. 
Year’s ———Calendar Year’s——, 


Qu. ended: Sept. 30 Dee. 31 Mar. 31 June30 Total Dividends Price Range 
--. *$0.64 1933.. $0.34 $0.54 $1.52 $1.50 474%4—19% 
Se eee $0.64 0.38 1934. 0.59 0.50 2.11 71.70 44%—33% 
| 0.61 0.50 1935. 0.60 0.52 2.23 71.75 53%—42% 
. ee 0.53 0.64 1936. 0.59 0.63 2.39 71.87% 56 —40% 
1.01 1.02 19387. 1.26 0.88 74.08 72.75 544—43 
ee 0.76 0.65 1938. 0.40 0.78 2.59 2.00 59 —39 
Ee 0.92 0.87 1939. 1.00 0.81 3.60 $2.25 66 —50% 
1.06 1.17 1940. 1.18 0.96 4.37 2.75 71%—53 
_., ae 0.69 0.76 1941 1.09 1.66 4.21 3.00 61%—50 
1.06 0.92 1942 0.92 $1.00 $52 —42 

*For six months. Including extras. tAfter surtax; quarterly earnings are before 
this tax. §To June 24, 1942. 


United Paperboard Company, Inc. 


Data revised to June 24, 1942 : Earnings and Price Range (PB) 


Incorporated: 1912, New Jersey, as_ re- 20 
organization of United Boxboard Company, 15 | 
which succeeded a business formed in 1909. 10 
Office: 171 Madison Avenue, New York City. 5 


Annual meeting: in Novem- 
ber, at Jersey City, N. Number of stock- 
Preferred, 126; 


Fiscal year ends May 31 


holders (January 2, 1926) : EARNED PER SHARE $1 

common, 1,309. | 0 

Capitalization: Funded debt........ . .None DEFICIT Pen $1 

Preferred stock 6% non-cum. 1935 ‘36 ‘37 ‘38 '39 ‘40 ‘41 1942 

Common stock ($10 par)........ 240,000 shs 


*Callable at $110 a share. 


Business: Makes paperboard and kindred products used 
largely by paperboard-box and carton manufacturers. Plants— 
located in Ohio, New York and Maine—have an aggregate an- 
nual capacity of some 100,000 tons. Company operated by re- 
ceivers four years to March, 1936, when receivership was lifted. 

Management: Showing some progress. 

Financial Position: Adequate. Working capital May 31, 1941, 
$1.5 million; cash, $383,067. Working capital ratio: 7.9-to-1. 
Book value of common, $11.62 a share. 

Dividend Record: Preferred payments omitted 1930-35 and 
1939; no common dividends 1927-41 except in 1937. 

Outlook: War conditions involve larger volumes and, so far, 
lower raw material costs, because of Government’s control of 
the waste paper market. In peacetime, however, lack of an 
independent pulp supply is a handicap. 

Comment: The shares represent a commitment in one of the 
less strongly situated units in the industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fiscal 

Year’s 
Qu. ended: Aug. 28 Nov. 27 Feb. 26 May 28 Total Dividends Price Range 
1936...... $0.30 $0.30 164%— 3% 
$0.09 $0.01 1938..D$0.14 D$0.11 D0.15 None 85— 3 
1988...... D0.02 +1939.. D0.14 D0.02 D0.31 None 3% 
1939...... D0.24 0.11 1940.. DO.05 0.05 D0.13 None T%— 3 
0.06 +1941.. D0.18 0.18 D0.01 None 25% 
0.30 0.39 1942.. 0.34 eee 7$0.25 *4%— 3 


*Not available. To June 24, 1942. 
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PROBLEMS OF PEACE 
Sirs: 

Your recent article “In Time of 
War Prepare for Peace” [FW, June 
24] is excellent. But it seems to me 
greater stress might be laid on one 
of the most difficult problems peace 
will bring, that of meeting the shock 
of the readjustment. We cannot wait, 
for peace may come as suddenly as 
the attack on Pearl Harbor. The 
thing to do now is to plot our steps 
so that we will pass through the ad- 
justment with the least dislocation 
of business or employment. Beulah 
Land may be just across the border, 
but there is a nasty bit of uncharted 
country in between. 

Unless we plan for the readjust- 
ment now, the end of hostilities will 
find industry unprepared, the capital 
market disorganized, investment pro- 
grams disrupted and portfolios hasti- 
ly liquidated. Our people will have 
no reserves or plans for tiding over 
the months or years when we shall 
be demobilizing five or six million 
men and returning them to civil pur- 
suits, stopping war production and 
reconverting industrial plants to the 
hammering out of plowshares, all to 
the accompaniment of a tremendous 
drop in the national income. 

One essential preliminary to in- 
telligent planning is the elimination 
of certain types of “stimulus” now 
being given to the war effort. Cur- 
tailment of non-war production and 
restraint of consumption are hailed as 
blessings in disguise. It is said that 
the flood of accumulated demand will 
keep the industrial machine going 
full tilt without interruption; there 
will be no post-war economic shock, 
for peace will bring an- immediate 
boom that will require. all the new 
facilities and construction set up for 
the war. The order to cease firing 
is to be the signal for next-day re- 
sumption of peace-time activities on 
a scale never seen before, and with 
no intervening let-down. We'll just 
grab our boot straps and lift our- 
selves over the obstacles. 

The economists who dish out this 
pabulum appear to believe that only 
if lulled into a ‘sense of security will 
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DIVIDENDS DECLARED 


Pe- Pay- Hldrs. of Pe- Pay- Hldrs. of 
Company Rate riod _ able Record Compa: Rate riod able Record 
Air Reduction Suideiaw scene 25e Q July 15 July 6 Spicer Mig. ee $1.00 .. July 15 July 3 
Alabama Mills .............. 1 -. July 1 June 10 Ss Saar 75e Q July 15 July 3 
Albany Packing Co............ $1 Q July 1 June 20 Stand. Whoisssie pom. 40 Q Sep. 15 Sep. 5 
Am. European Securities...... 25e .. June 25 June Sun Oil 4%% pf. A...... $1. 12% Q Aug. 1 July 10 
50c .. July 1 June 19 25e .. July 15 July 3 
Bausch-Lomb Optical ... .... 25¢ July 1 June 22 Thacher Mfg. $3. ee 90e Q Aug. 15 July 31 
.. July June 24 States Gas & El. 7% 
Birdsboro Steel Fdry......... Q July 1 June 15 
Birmingham Fire Ins......... 25e¢ Q June 30 June 15 vu” ‘S, Hoffman Mach. 5% % 
25e .. July 15 June 30 68%c Q Aug. 1 July 20 
errr 45e .. July 8 July 2 U. S. Smelting, Ref. & Min..$1 .. July 15 June 27 
Colorado Fuel & Iron......... 25c .. Aug. 28 Aug. 12 87 Q July 15 June 27 
Continental Ins. Co........... 80c S July 10 June 30 Weinberger Drug .......... 12%e .. July 1 June 25 
Detroit Steel Products Co. 25e .. July 10 June 30 Williams (R. C.) & Co....... 30c .. July 6 June 29 
Davidson Chemical .......... 60c .. July 15 July 2 
25¢ 4 June 30 June 22 
June 30 June 15 
Fairmont Creamery (Del.)....25¢ Q July 1 June 20 Accumulated 
Fidelity-Phenix Fire Ins..... 80e S July 10 June 30 Bohack (H. C.) 7% Ist pf..... $1 .. July 10 June 17 
Pressed 50e .. July June 19 Calif. Pwr 7% pf...$3.50 .. July 15 June 30 
Froedtert Grain 20e Q July 31 July 15 $3 July 15 June 30 
Gen. Foods $4.50 pf....... $1.12% Q Aug. 1 July 10 Do 6% Df, ae 3 .. July 15 June 30 
Gen. Machinery .............. 75e .. July 1 June 18 Cleveland-Cliffs Iron $5 pf..$1. = -. June 30 June 22 
Gen. Public Utilities $5 pf. -$1. 25 Q July 1 June 20 Foster Wheeler $7 pf....... $1. . July 1 June 25 
Gisholt Machine Co........... -. July 6 June 25 Towa pf. A. June 30 June 16 
Gt. Lakes Engineering Works..l5c .. Sep. 15 Sep. 8 Do 6%% pi. B.......... 40%e .. June 30 June 16 
50e Q Aug. 1 July 15 | North. States. Pr. 7% 
Hartford Gas a Q June 30 June 17 ene 1.75 .. July 20 June 30 
Julian & Kokeuge............ .. July 15 July Do eae $1.50 .. July 20 June 30 
Kentucky Utilities 6% pf. ti. 30 Q July 15 June 30 Pitts. Brewing $3.50 pf........ 7 July 10 June 26 
CM vex crdcincceesi- S June 30 June 25 St. Regis Paper $7 pf...... $1.7 July 1 June 22 
Lamson Corp. (D ae 4 .. July June 20 Southwest Nat. Gas $6 pf. 
Langendorf Un. Bakeries A...50e Q July 15 June 30 MP ee Seneeddeeuaecsasxess $1 July 1 June 20 
July 15 June 30 
Lehigh Portland Cement... .37%e Aug. July 14 
MAD CMD, ceccecceeeeeese 25¢ June 30 June 24 | Air Reduction ............... 25e .. July 15 July 6 
35e Q Aug. 1 July 15 Continental Ins, ............. 20c .. July 10 June 30 
ous. Fidelity-Phenix Pire Ins...... 20e .. July 10 June 30 
Monroe Loan Society “‘A’’.....5c .. July 15 July 8 
Morrell (J.) & Co...........50e .. July 25 June 30 Initial 
Lt. Ht. & Pr.......38¢ July 36 June 30 
Nat'l Bond & Share.......... l5e .. July 15 June 30 50e July 10 June 30 
National Tool Co............. 10e Q June 30 June 20 Erie RR. (ctfs. B Int.)...... 50e .. July 10 June 30 
Dy — States Pr. (Minn.) $5 ‘ Nat’l Manufacture & Stores..25¢ .. July 15 July 1 
.. July une 25 
Ohio Leather ................25¢ Q July June 22 Resumed 
Pacific Gas & Elec...........50e Q July 15 June 30 25e .. July 17 July 32 
Philadelphia Co. ............ Q July 25 July United Specialties ........... l5e .. July 15 June 30 
Quebec Power ...............25e Q Aug. 25 July 22 
Roan Antelope Copper........ lie .. July June 26 Reduced 
$1 .. July 15 July 
a6. SS = eee 65e .. July June 25 Commonwealth Edison ........ 35e .. Aug. 1 July 
Shawinigan Water Pr...... 23e Q Aug. 25 July 24 MacAndrews & Forbes........35¢ .. July 15 June 30 
South N, England Tel $1.75 July 15 June 30 12%c .. July 13 June 29 
EARNED PER SHARE EARNED PER SHARE 
ON COMMON STOCK ON COMMON STOCK 
40 Weeks to June 6 3 nae to one 30 
1942 1941 aged 
9 Months to May 31 12 Moathe' to March mat 
National Grocers, Ltd............. 0.88 
5 Months to May’ 31 National Terminals Corp.......... 0.59 DO.72 
Westinghouse Elec. & Mfg........ General Outdoor Advertising...... D0.72 DO.46 
12 Monihs to April 20 0.04 0.05 
0009 South Amer. Gold & Platinum. 0.05 0.11 
2 Months to December 31 
9 Months to April’ 30 1941 1940 
Young Spring & Wire............ 4 0.15 0.11 
statement. D—Deficit. v—39 weeks 0.600 13.71 9.73 
to May 31, 1941. South Amer. Gold & Platinum... 0.35 0.24 


we accept controls, make sacrifices 
and support the war 100 per cent— 
that Americans must be hoodwinked 
or cozened into doing their part ; that 
if they are told to take no thought 
for the morrow they will put more 
money into war bonds, more heart 
into the military effort. This is the 
sort of palaver most likely to cause 
a real crack-up, for it fosters resis- 
tance to any effort to plan intelli- 
gently for the difficult periods ahead. 

Let us recall how dangerous it is 
to be led by false prophets. Back in 
the 20’s we had a similarly goofy set 
of economists who insisted prices 
were not inflated, the situation not 
dangerous. We were “on a new price 
level” permanently ; the days of alter- 


nating feast and famine were gone 
forever. And so, because we were 
anly on the threshhold of a new 
prosperity, we lived up to our in- 
comes and mortgaged our futures be- 
sides. When 1929 hit us we were 
without resources. 

It was the old story of the grass- 
hopper who made no provision for 
winter because anyone could see it 
was always going to be summer. Out 
of that sophistry we got the WPA, 
the CCC, the NYA and the rest of 
the New Deal alphabet soup. What 
we get out of this war, and how well 
we meet the shock of adjustment to 
peace, will depend upon how intelli- 
gently we plan now. 

A. G, R.—Pittsburgh, Pa. 
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Week Ended 


“4 June 20 June 13 June 21 
Weekly Trade Indicators 
Miscellaneous 
{Electrical Output (K.W.H.) 3,434 3, s 3,092 
§Steel Operations (% of Cap.).. 98.0 98. 99.9 
Total Car Loadings (cars).... 844,913 832, 136 885,558 
#Wholesale Commodity Price 
103.6 103.6 91.1 
*7Crude Oil Output (bbls.).... 3,434 3,478 3,870 
7Motor Fuel Stocks (bbls.)..... 89,847 91,994 90,874 
7Gas & Fuel Oil Stocks (bbls.). 110, 682 110,035 129,488 
June 13 June 6 June 14 
{Bank Clearings, New York City $3,481 $4,139 $3,572 
{Bank Clearings, Outside N.Y.C. 3,116 3,732 3,327 
7*Bitum. Coal Output (tons)... 1,882 1,863 1,692 
F. W. Index of Ind’l Production 172.1 171.6 156.2 
*Daily average. 7000 omitted. tWard’s Reports. §As of 
the beginning of the following week. [000,000 omitted 
#Journal of Commerce. xRevised. 
Commodity Prices: June 23 June 16 June 24 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 
Scrap Steel, Pitts. (per ton).... 20.00 20.00 20.00 
Copper, Electrolytic (per Ib.).. 0.12 0.12 0.12 
Hides, Light Native (per ib.).. 0.15% 0.15% 0.15 
Gasoline, Dealer (per gal.).... 0.1060 0.1060 0.0940 
Crude Oil, Mid. Cont. (per bbl.) 1.11 1.11 1.11 
Wheat (per bushel) ........... 1.33% 1.345% 1.2156 
Sugar, Raw (per Ib.).......... 0.0374 0.0374 0.0353 
Federal Reserve Reports 
June 17 June 10 June .18 
Member Banks, 101 Cities (000,000 omitted) 
Total Commercial Loans ...... 6,546 »552 5,792 
Total Brokers’ Loans ......... 433 475 471 
Other Loans for Securities.... 405 404 444 
U. S. Govt. Securities Held.... 16,364 x17,346 14,287 
Investments, Except Govt. Bonds 3,537 3,546 3,606 
Total Net Demand Deposits.... 26,058 26,022 23,872 
Total Time Deposits........... 5,107 5,094 4,807 
Brokers’ Loans (N. Y.,C.)...... 319 359 34 
Reserve System 
Reserve Credit Outstanding.... 2,803 2,708 2,241 
Total Money in Circulation .. 12,208 12,176 9,433 


Weekly Car Loadings 


Eastern District 

Chesapeake & Ohio............ 
Delaware & Hudson........... 
Delaware, Lackaw’na & West’rn 
Norfolk & “Western 
New York, N. Haven & Hartford 
New York re 
New York, Chicago & St. Louis 
Pere Marquette 
Wabash 
Western Maryland 
Southern District 
Louisville & Nashville......... 
Southern Ry. System........... 
Northwest District 

Chicago & Great Western..... 
Chic., Milwaukee, St. Paul & Pac. 
Chicago & North Western...... 
Central West District 
Atchison, Topeka & Santa Fe.. 
Chicago, Burlington & Quincy. 
Chicago, Rock Island & Pacific 
Chicago & Eastern Illinois..... 
Denver & Rio Grande Western 
Southern Pacific System........ 
Union Pacific 
Southwestern District 

Kansas City Southern.......... 
Missouri-Kansas-Texas 
St. Louis-San Francisco 
St. Louis-Southwestern ....... 


Week Ended 


June 6 May 30 June 7 
1942 1941 

79,149 70,075 68,016 
42,508 43,142 42,169 
18,437 13,950 17,279 
17,292 17,013 18,687 
31,078 28,968 30,058 
29,528 30,529 29,686 
30,340 30,198 27,974 
99,757 99,623 100,208 
22,78 22,227 19,330 
144,293 143,935 145,212 
11,461 11,18 13,436 
17,998 18,268 16,485 
17,648 16,416 12,062 
21,151 21,498 17,672 
40,187 46,856 36,079 
36,432 37,137 34,446 
21,454 16,156 16,926 
46,303 46,565 45,358 
5,339 5,330 5,569 
27,803 26,994 29,797 
40,757 38,743 41,903 
32,531 23,864 26,222 
17,226 12,779 13,359 
32,590 32,208 30,089 
28,301 22,472 24,641 
21,415 22,485 22,494 
5,390 5,422 5.812 
7,536 7,395 5,246 
93,444 48,767 46,440 
24,231 24,187 22,329 
5,530 3,793 4,120 
8,133 8,297 4,508 
10,719 7,903 7.381 
37,715 29,393 24,872 
14,844 16,308 13,228 
9,232 8,611 5,480 
11,864 9,679 8,042 


Note: Freight car loadings reflect current sectional business 


conditions. 


Loadings from the 15th to the 15th give a rough 
indication of earnings for the current month. 


(Compiled from 


Association of American Railroad figures.) 


Monthly INDEX OF INDUSTRIAL PRODUCTION Monthly 
Adjusted for iation - 39 = 
Indicators UNE or seasonal variation - 1935-39 = 100 Indicators 
U. S. Gov't Debt..... *$74,587 *$55,183 | jAdvertising Lineage: 
Acceptances Outstanding *$173 *$215 190 | National Weeklies... 968,833 1,148,325 
Comm’l Paper Outstand. *$354 *$995 Monthly figures are those of the Farm Weeklies ..... 303,284 367,415 
1g9| Federal Reserve Board Index;-- 9,071 
All commodities .... 106.5 94.3 weekly extensions are based on Commerstal Paper ae 1,466 
Raw materials ...... 101.6 87.0 compu tati ass Magazines ... 671 766 
Semi-manu’f’d goods. 101.7 94.9 The Radio Broadcasting Sales: 
arm products ..... 2. 5 Shoe Outpu Pairs)... J ° 
eee 111.3 97.0 Chain Store Sales: 
Hides and leather... 154.1 145.1 150 Total (33 chains).... *$392.2 *$379.9 
Fuel and lighting... 83.7 78.2 Mail Order (3 cos.). *122.6 *150.2 
ig 110.1 98.6 Variety (24 chains).. *172.8 *153.8 
Metal products 112.8 112.3 140 Grocery, chains). “38.1 *68.4 
uilding materials .. rug chains 
es eee 106.3 90.7 Business Failures—D. & B.: 
$Food in Storage: 130 Total Liabilities .... *$9,839 *$10,065 
eese (Ibs.) ....... 23.2 9.7 ¥ bacco Production: 
Eggs (cases) ....... *12.9 *9.2 Cigarette (units).... *18,445 *17,858 
Lard and Fats (Ibs.) *111.3 *366.1 110 Cigars (units)...... *457.8 *475.1 
oultry *80. 4 *3.2 *3.6 
Fruits (Ibs.) ....... *48.5 *43. 100 Alcoholic Beverages: 
Vegetable (Ibs.).... *105.9 *91.4 Spirits (tax 
*$32,913 *$37,815 Oleomargarine (lbs.). *17.0 *24.9 
*59,257 *52,321 70 — {packs) -*4.1 *5.0 
rokers an é . S. Refine ad 
*$324 *$453 Movement (tons) : 
tFinancial Ww orld Index: oN Production ......... 51,213 60,509 
War Stock Prices.... 42 49 Pere 52,874 69,382 
Peace Stock Prices... 49 61 50 Stocks on Hand..... 29,707 34,018 
onthly agazines.. 567, J 40 *4.9 *4.6 
Canadian Magazines. 192,803 232,382 1932 °33 °34 °35 37 ‘38 ‘39 “40 a1, JFMAMS Spindles Active (av.)  *23.1 +999 
Farm Magazines .... 245,101 267,463 ' *11.2 *10.3 
* Million. ?{Publishers’ Information Bureau’s National Advertising Records. tAt the first of the month. §At the middle of 
the month. {American Trucking Association (203 carriers in 41 states). 


Daily Dow-Jones Averages for Stocks and Bonds — Closing Prices 


1942 Industrials R.R.s Utilities 

Loe 105.70 23.56 12.13 34.69 
104.77 23.59 12.00 34.46 
20.. 104.42 23.57 11.99 34.37 
_ 102.77 23.43 11.79 33.89 
103.03 23.59 11.78 34.00 
> 102.67 23.51 11.65 33.86 
32 


Vol. of Sales CHARACTER OF TRADING————— Average 
N.Y.S.E. Issues No.of No.of Total Un- New New 40 
Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds 
359,120 631 261 188 182 21 5 88.36 
287,510 577 108 305 164 5 4 88.28 
127,060 386 87 172 127 1 7 88.21 
313,000 630 51 442 137 1 25 88.12 
207,980 517 184 176 157 4 13 88.33 
243,680 510 136 210 164 3 14 88.25 


Value of 

Bond Sales 
N.Y.S.E. 1942 
June 
5,927,600 
4,891,700 
1,946,000 20 
4,432,000 22 


4,039,400 
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Earnings, Dividends and Price Range of N.Y.S.E. Common Stocks 


This is Part 37 of a series which will cover all common ported; Dividends, paid in full for 1941, including extras; 
stocks listed on the New York Stock Exchange. Unless Prices, final “High and Low” range for full year. Earn- 


otherwise noted, earnings and dividend figures have ings and dividend averages are for the ten-year period 
been adjusted for any stock split-ups that may have 1931-1940, or for whatever period ended 1940 for which 
been effected. Figures for 1941: Earnings, latest re- the figures are available at the time of going to press. 


= VALUABLE FOR FUTURE REFERENCE 


1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 Average 1941 
Underwood Elliott Fisher..High........... 7534 243% 39% 58% 8/% 1023 100% 70% 66 45 fee 37% 
13% 7% 9% 36 53% 74% 46% 44 34% 21% 27% 
Earnings ..... $1.7 D$1.43 $1.99 $3.62 $4.36 $5.06 $6.70 $2.41 $2.53 $3.03 $3.01 $5.09 
Dividend ..... €.25 1.00 0.621% 1.62% 2.12% 2.871% 4.50 2.50 2.00 2.25 2.38 3.50 
Union Bag & Paper........ 14% 11% 60 60% 50% 70 91% 
5 5% 5Y%4 39% 29 38% 60 
(After 4-for-1 Split)...... High........... 18% 15% 13% 18% 12% 
Earnings ...... $0.19 D$0.45 $0.70 $1.17 $0.29 $0.37 $1.32 $0.86 $0.76 $1.68 $0.69 $1.70 
Dividend ...... None None None 1.00 0.62% 0.50 0.50 0.12% None 1.00 0.38 1.00 
Union Carbide ............. ee 72 363% 51% 50% 7534 105% 111 90% 94% 88% ee 79% 
as 27% 15% 19% 35% 44 71% 61% 57 65% 59% 60 
Earnings ...... $2.00 $0.98 $1.58 $2.25 $3.03 $4.09 $4.81 $2.77 $3.86 $4.55 $2.99 $4.53 
Dividend ...... 2.60 L795 1.05 1.20 1.55 2.30 3.20 2.40 1.90 2.30 2.03 3.00 
Union Oil of Calif........... Ee 26% 15% 23% 20% 24 28% 28% 22% 19% 17% ~ 16 
rarnings .... $0.70 $0.73 $0.45 $0.66 $1.15 $1.40 $2.58 $1.47 $1.25 $0.99 $1.14 $1.34 
Dividend ..... 2.00 1.20 1.00 1.00 1.00 1.00 1.40 1.20 1.05 1.00 1.19 1.00 
Union Pacific High 205% 94% 132 133% 149% 148% 99% 105 98 85% 
70% 27% 61% 90 108% 80 55% 81% 71 57% 
Earnings ..... $9.93 $7.49 $7.92 $6.63 $6.65 $8.20 $6.15 $6.62 $6.74 $6.96 $7.32 $11.19 
Dividend ..... 10.00 8.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.60 6.00 
Union Tank Car........ 25% 19% 22% 25% 26% 31% 314 231 24% 29% 31 
16 11% 10% 15% 20% 22% 20 £20% 22% 24% 
Earnings ..... $1.49 $0.84 $0.99 $1.32 $1.23 $1.76 $1.70 $1.16 $2.07 $2.22 $1.48 $2.03 
Dividend ..... 1.60 1.45 1.25 1.20 1.20 1.20 1.60 1.30 1.30 1.75 1.39 2.00 
United Air Limes........... 6% 13% 22 24% 13% 16% 23% 17% 
Earnings ..... —Formed July, 1934— D$2.19 D$0.001 $0.28 D$0.52 D$0.66 $0.52 $0.52 $0.29 $0.40 
Dividend ..... éxes aah ...- None None 0.20 None None None None 0.03 None 
United Air Craft............ 15% 30% 32% 35% 43% 51 53% 44% 
ew 8% 9% 20% 10% 19% 31 31% 28% 
Earnings ..... —Formed July, 1934— D$0.01 $0.21 $0.80 $1.52 $2.12 $3.53 $4.95 $1.88 $6.29 
Dividend ..... wee wae per one None 0.50 1.00 3.23 2.00 3.50 1.18 4.00 
41% 28% 27% 29% 26% 33% 30% 20 18% 18 14% 
18 ll 13% 21% 2% 24% 15 14 .. 8% 
Earnings ..... $3.71 $1.79 $2.03 $1.86 $1.75 $2.39 $1.91 $2.08 $2.22 $1.85 $2.16 $1.88 
Dividend ..... 2.00 2.00 1.70 1.60 1.60 1.60 1.60 1.15 1.00 1.00 1.53 1.00 
United Carbon ............- xe 28% 18 38 50% 78 96% 91 73% 69% 65% 52 
6 6% 10% 35 46 68 
Earnings ...... D$1.43 $0.05 $1.39 $3.55 $4.71 $5.54 $5.91 $3.78 $3.82 $3.36 $3.07 $4.30 
Dividend ...... 0.25 None 0.50 1.87 2.40 4.05 4.50 Bef | 3.00 3.00 2.28 3.00 
United-Carr Fastener ...... isGkasnaave 7 3% 8 15 24% 35% 35 20% 20 20% maces 21% 
Earnings ..... $0.38 D$0.17 $1.22 $1.99 $2.72 $3.43 $3.50 $0.88 $1.75 $2.45 $1.82 $3.50 
Dividend ..... 0.20 0.10 0.10 0.80 1.20 2.00 2.00 0.60 1.20 2.00 1.02 2.20 
United Corporation ........High..........: 31% 14 14% 83 7%, 9% 8% 4% 3% 
3% 4 2% 14 5% 2 2 2 
Earnings ..... $0.76 $0.44 $0.25 $0.17 $0.11 $0.19 $0.22 $0.07 $0.07 $0.14 $0.24 D$0.02 
Dividend ..... 0.56% 0.48% 0.30 None None 0.20 0.20 None None None 0.18 None 
United"Drug 12 18% 13% 16% 16 7% 7% 7% 6% 
6% 9% 8% 10% 5 4% 4% * 3% 2% 
Earnings ..... $1.82 $0.16 D$0.46 0.79 0.84 $0.85 $0.97 $0.38 $0.79 $0.82 $0.70 $1.87 
Dividend ..... —Not Available— None one one 0.75 0.50 None None None 0.13 None 
United Dyewood ........... eee 3% 3% 6% 10% 20% 29% 26% 10% 8% 6 Pere 3% 
| R 3¥% 4% 15 6% 4y 4% 2 1% 
Earnings ..... D$0.88 D$3.40 Nil $0.03 $1.39 $2.21 $1.51 D$0.74 $0.75 D$0.71 $0.02 $0.43 
Dividend ..... None None None None None 1.25 1.50 0.25 None None 0.30 None 
United Electric Coal....... 12 6% 8% 7% 8% 9% 8% 8% 5% 5% 
3 2% 1 3 3% 4 2% 3 3% 2% 3% 
Earnings ..... g$0.48 g$0.94 gD$0.46 gD$0.42 gD$0.17 $0.32 2$0.43 g$0.44 g$0.32 g$0.33 $0.22 $0.70 
Dividend ..... None None None> None None None None None None None None one 
United Eng. & Fdry....... High..... aces 38 23% 24 28% 31% 50% 63 39% 35% 41 vows 42 
) 15 10 16 19% 30 24 21% 25% 25% 30 
2 Earnings ..... $1.07. D$0.48 $0.42 $0.81 $1.92 $3.35 $4.86 $3.82 $2.54 $4.47 $2.28 $3.96 
3 Dividend ..... 1.50 0.87% 0.50 0.75 1.31% 3.25 4.00 2.50 2.50 4.00 2.12 3.00 
United Fruit ..... 67% 32% 68 77 92% 87 86% 67% 95 85% 79 
) NPS 1714 10% 23% 59 60 66% 52 50 62% 60 <ee5 60 
; Earnings ..... $2.32 $1.97 $3.18 $4.15 $3.56 $4.88 $4.08 $3.55 $4.87 $5.10 $3.77 $5.28 
Dividend ..... 4.00 2.50 2.00 2.75 3.00 4.25 4.00 3.00 4.00 4.00 3.35 4.00 
f 
United Gas Improvement..High........... 37% 22 25 20% 18% 19% 17 12% 15 15 “an 10% 
15% 9% 13% 11% 9% 14% 9 8% 11 9% 4% 
Earnings ...... $1.46 $1.36 $1.23 $1.19 $1.09 $1.09 $1.09 $0.99 $1.07 $1.04 $1.16 $0.77 
Dividend ..... 1.20 1.20 1.20 1.20 1.00 1.00 1.00 1.00 1.00 1.00 1.08 0.75 
2 United Merchants & Mfrs..High........... BYHDId 10% 14 
e 9% S5%bid 10% bid 6 bid 6 6% 6 8 
Earnings ..... gD$4.03 g$2.53 g$2.02 g$1.18 g$2.49 g$2.63 gD$1.59 *s$2.44 £$3.37 $1.10 £$4.37 
) Dividend ...... —_——————. Not Available ———————_- 0.25 0.50 None None 0.50 6.25 0.75 
0 
? “Change in fiscal year. D—Deficit. f—-12 mos. ended June 30. g—12 mos. ended July 31. s—11 mos. to June 30. 
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PAY-ROLL WAR SAVINGS PLAN 


TO WIN THIS WAR, more 
and more billions are needed 
and needed fast—AT LEAST 
A BILLION DOLLARS A 
MONTH IN WAR BOND SALES 
ALONE: 

Bod This means a minimum of 10 percent 
ees: of the gross pay roll invested in War 
neg Bonds in every plant, office, firm, and 
factory in the land. 

. Best and quickest way to raise this 
ee money—and at the same time to “brake” 
of inflation—is by stepping up the Pay- 
Roll War Savings Plan, having every 
company offer every worker the chance 
to buy MORE BONDS. 

eo Truly, in this War of Survival, 
oe VICTORY BEGINS AT THE PAY 
WINDOW. 

: If your firm has already installed the 


More Dollars Per Man Per Month in the 


Pay-Roll War Savings Plan, now is the 
time— ; 


1. To secure wider employee par- 
ticipation. 

2. To encourage employees to increase 
the amount of their allotments for 
Bonds, to an average of at least 10 
percent of earnings—because 
“token” payments will not win this 
war any more than “token” resis- 
tance will keep the enemy from 
our shores, our homes. 


If your firm has not already installed 
the Pay-Roll War Savings Plan, now is 
the time to do so. . For full details, plus 
samples of result-getting literature and 
promotional helps, write, wire, or 

hone: War Savings Staff, Section E, 

reas —. 709 Twelfth 
Street »» Washington, D. C. 


War Savings Bonds 


This space is a contribution to America's all-out war program by 


FINANCIAL WORLD 
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